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FOREWORD 


The return of foreign ambassadors to Madrid represented a triumph for 
Franco and stimulated Spanish nationalism, with a clear reemergence of the 
Falange which was thought to be practically defunct, Several of Franco's ges- 
tures, such as the proposed appointment of Fernando Castiella as ambassador to 
London, clearly smacked of defiance, The United States, pushed by the vocifer- 
ous pro-Franco group in Congress, seems prepared to appease Franco further, and 
even Dean Acheson seems reconciled to the prospect that Spain may be admitted 
to the North Atlantic Treaty Organization, This of course makes the big 
assumption that the other democratic powers will accept Franco, Meanwhile in 
Spain there has been growing unrest in certain areas, notably Catalonia, 


Portugal continues to live in quiet peace, and even India, preoccupied with 
China and Pakistan, is saying nothing regarding its claims to the Portuguese 
possessions in India, 


In Ilexico, the Conservatives continue to press for reform of the anti- 
clerical provisions of the 1917 constitution, and it is possible that, being in 
a minority, they would want the revision of the Mexican governmental structure 
so as to permit the effective functioning of 2 two-party system. It may then be 
that the llexican Conservatives, whose ultimate aim is an authoritarian regime, 
might force what we understand by democracy onto their country. 


The new Guatemalan president Jacobo Arbenz wishes to continue the liberal 
but non-Communist policies of his predecessor Arévalo, and he has already begun 
to encourage the formation of new trade-unions and the break-up of the country 
estates, On account of this aggressively pro-labor policy, Pan-American World 
Airways is being encouraged by the government of El Salvador to transfer its 
Central American headquarters to that country. Honduras is the latest small 
nation to make inflated claims over territorial waters, The government of 
Somoza is having some difficulty with its controlled labor-unions. The enemies 
of Ulate and Figueres in Costa Rica have begun using bombs and thus foolishly 
endangering the peaceful existence of a worthy democracy. The Arias government 
seems to accept the statements of certain North Americans that there is a Com- 
munist menace in Panama, and it is taking appropriate measures, 


The constant re-grouping of Cuban political parties to see which coalition 
can seize and hold power provides a manifestation of party intrigues at their 
lowest, while the brawl between Roberto Agramonte and Eduardo Chib4s scarcely 
reveals statesmanship, The unbelievable has happened in Hispaniola, where the 
presidents of Hlaiti and the Dominican Republic have met and sworn eternal friend- 
Ship. This may be just a part of the pre-electoral manoeuvring of President 
Trujillo, end the entente cordiale should be considered as fragile. The Nation- 
alist uprising in Puerto Rico, despite its failure, seems to have caused real 
strain in the island government, and friction with Governor Munoz Marin has 
brought about the resignation of Attorney-General Vicente Géigel Polanco. 


Much of Venezuela has been suffering from severe floods, which paradoxically 
cut off the water-supply in many communities by brealcing the mains. Colombian 
offers of help in Korea seem to be winning for the Gémez government the sympathy 
of the United States, but internal unrest continues. Colombiats demands for the 
extradition from Venezuela of guerrilla-leader Eliseo Velfzquez, on the grounds 
that he is a common criminal and not a political refugee, parallels ironically 
the Haya de la Torre case, with Colombia being the accuser rather than the 
accused, Distinguished Colombian Liberal leaders have spoken on behalf of Eliseo 
Velézquez, and this has given his case some international distinction. President 


Galo Plaza of Ecuador has won the respect of the world by maintaining a demo~ 
cratic peace, and he has declared his intention of keeping the forthcoming 
elections free and clean. Men of good-will the world over will wish him every 


success. 


While the Peruvian government could not be described as liberal, the 
economy of Peru continues to improve and become freer, Help from the United 
States through the Point Four program will probably materialize following the 
visit to Lima of Dr. Henry G. Bennett, the Director of the program, President 
Urriolagoitia of Bolivia continues to rule democratically and he promises free 
elections, but the M.N.R. by the use of violence is doing its best to make a 
regime of force inevitable. The meeting of the Economic and Social Council of 
the United Nations in Santiago was accompanied by labor unrest which revealed 
that President Gonz4lez Videla is sitting on a volcano, While we have normally 
thought of him as a friend of this country, many of his recent remarks have had 
a defiant tone reminiscent of Perén. 


In the Anglo-Argentine trade war over the price of beef, France has become 
a tertius gaudens and has greatly increased her trade with Argentina, becoming 
indeed that country’s chief supplier. Per6n*s »nosition in Argentina has reached 
@ point where there can be serious talk of a ticket for the 1952 elections 
consisting of himself as candidate for president and his wife for vice-president. 
Even the virtual suppression of La Prensa is justified by many Argentines in 
terms of justicialismo, but in the outside world this dire episode has shattered 
whatever soodwill Perén had succeeded in creating. The civilized world will be 
slow to forget. In Uruguay, President Andrés llartinez Trueba has been inaugu- 
rated peacefully, and no startling developments should be expected. 


The new cabinet appointed by President Vargas of Brazil has been favorably 
received everywhere, but clouds no bigger than a man*s fist appear on the 
horizon: the presenting of the Cruzeiro do Sul to General Franco and the pro- 
posed visit of Per6én to Rio de Janeiro. Moreover, in the name of fairness, it 
should be pointed out that Vargas’ strictures against the Dutra regime are 
largely unjustified and probably insincere, They are intended to excuse in 
advance the shortcomings of a regime in which the Brazilian people had placed 
such wild hopes, 


be 
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THE IBERIAN PENINSULA 
SPAIN 


With recent recognition accorded Spain by most of the Western powers, and 
the arrival of many diplomats of those nations, liadrid is starting a merry-go- 
round that has society matrons aflutter in anticipation of a social season 
unprecedented since the end of World War II, Leading couturiéres of the 
Spanish capital are months behind in deliveries, Stationers have run short on 
engraved invitations, and property owners have filled the newspapers with 
advertisements offering "apartments suitable for diplomats." Such is the aspect 
of Madrid after four years isolation from the United Nations. This superficial 
sparkle and polish of the ebullient Spanish social elite has failed to divert 
the attention of keen observers and plain Spanish citizens who have kept their 
eyes on more fundamental issues, 


The rush by many powers to return their diplomatic representatives to the 
Spanish capital illuminated complications that have arisen between the govern- 
ments of Great Britain and France and the Falangist regime. Franco’s proposal 
of Fernando Castiella as Spanish ambassador to the Court of St. James consti- 
tuted an insult to the British, who remember only too well Senor Castiella's 
close affiliation with the Falange and also that he was a member of the Blue 
Division which fought against the Allies in iorld War II and was decorated with 
the Iron Cross by Adolph Hitler. Later Sr, Castieila became director of the 
Institute of Political Studies which formulated the main policies now prevail- 
ing in Franco’s neo-fascist state. When Great Britain refused to accept Senor 
Castiella, Franco nominated a more acceptable ambassador, Duke Miguel Primo de 
Rivera, son of the former dictator General iiguel Primo de Rivera and brother 
of José Antonio Primo de Rivera, founder of the Falangista Party. After 
refusing to accept José Maria Areilza, ardent Falangist and former ambassador 
to Argentina, the French Cabinet on February 7 approved Manuel Aguirre de 
C&arcer as Spanish Ambassador to France, and the Franco government approved 
Bernard Hardion as French Ambassador to Madrid, in naming first Senor Castiella 
and then Senor Areilza, Generalissimo Franco wished to emphasize that his regime 
was not changing or repudiating any of its past actions or views for the sake of 
diplomatic relations, Despite the renewal of diplomatic relations, a true under- 
standing between Madrid and other capitals has not yet been created and the 
Spanish have not taken the necessary steps to make the understanding possible. 


_ Since the end of the Spanish Civil War, the Caudillo has not changed 
either in his ideas or political purposes. Indeed, this is now the Falange’s 
boast. Nor has his regime been affected by the return of the ambassadors of the 
United Nations, Falangist party writers now hail the end of diplomatic boycott 
and the granting of an Export-Import Bank loan as proof that Spain was "right" 
and add that it is the other nations “who have had to mend the error of their 
ways." The Generalissimo continues to maintain the same Cabinet that has 
functioned without change for almost six years, Spain's Minister of Industry 
and Commerce, Juan Antonio Suances, is a known admirer of the German Hermann 
Goering commercial combine. The only Minister rumored to be losing favor is 
Alberto llartin Artajo, Foreign Affairs chief, who may be replaced by José Félix 
Lequerica, Ambassador to the United States, recently called home for consulta- . 
tion, The same prejudices appear to exist among members of the Government as 
have always existed. Germany is still the favorite nation. The British Labor 
Government is heartily disliked. France is held in contempt. Meanwhile the 
wide gap between wealth and poverty is on the increase. Increasing evidence 
points to the fact that despite Franco’s numerous claims of implementing liberal 


reforms, of the establishment of a truly democratic government, and of general 
adherence to the tenets of the United Nations Charter, his rapprochement to the 
members of the United Nations in this respect has been in lip service only. The 
Falangist party's stagnant concepts are still considered doctrine. The true aim 
of the Franco government is the maintenance of the status quo, and a firm 
entrenchment of the Falangist reactionary regime in Spain. 


It is becoming clear to many persons that Spain at this time cannot be 
brought into full cooperation with the North Atlantic powers under existing 
circumstances without some liberal reforms in that regime. Not only would such 
a project at this moment be abhorrent to Great Britain, but it would stir up a 
hornet*s nest in France, a nation already aroused over the subject of Western 
Germany*s eventual rearmament. It seems clear that, when needed, Spanish man- 
power and the nationts raw materials, industrial ability and geographic position 
may be incorporated into the North Atlantic Treaty Organization. The basic 
issues concerning Spanish cooperation with the Atlantic Alliance are highly 
complicated, They embrace far more than United States recognition and good will; 
essentially they are political questions, It should not be ignored that Spain 
remains a totalitarian dictatorship and its government has little in common with 
the Western powers of the United States, Great Britain and France. On the 
contrary, our military men contend that ideology is unimportant, that all 
countries menaced by Communism must band together, that if the United States is 
backing Marshal Tito*s Yugoslavia it should, implication, back Franco’s Spain, 


Despite the fact that wholehearted collaboration with General Franco 
appears out of the question now, it seems increasingly evident that Spain's 
geographic position controlling the Iberian peninsula and the western approaches 
to the liediterranean will eventually assure it a billet in the Western Defense 
Organization, 


A concerted press campaign has begun in Madrid against the United States 
Internal Security Act and its application to Spaniards, Since enforcement of 
the act, which excludes members of totalitarian parties such as the Falange and 
its affiliates, only a handful of Spaniards have received American visas, Con- 
stant protests are voiced in the American consulates throughout Spain over the 
denial of visas to members of the Falange party, and recently newspaper editors, 
under official direction, have been bearing down on the question. One indignant 
writer for the Falange organ Arriba recently stated that "at the gates of the 
country claiming to be the champion of liberty your opinions are examined like 
your luggage.‘' Further protests have been registered regarding the cross- 
examination to which Spanish residents of Falangist sympathy are subjected upon 
returning to the United States after visits to Spain. The provisions of this 
act are particularly irritating to Falangists who claim that Americans are not 
asked such questions on crossing the Spanish frontier. United States Consular 
officials in Spain are no doubt desirous of a clarification of the McCarran Act 
So as to relieve them of some of the embarrassment of angry and impatient visa 
applicants, The Spanish Government has recently protested to Washington over 
the almost total ban on Spanish visas, and charges outright discrimination in 
this instance, 


On February 12, credits totaling $12,200,000 were extended to Spain by the 
Export~Import Bank of Washington, those loans were the first under Congressional 
authorization for credits up to a maximum of $62,500,000 for Spain, The credits 
extended to Spain are to be used for cotton, fertilizers, tractors and spare 
— and equipment necessary to complete a nitrogenous fertilizer plant in 

pain, 
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The Permanent Municipal Commission of Madrid, in a public session, approved 
plans for the construction of three satellite cities in the vicinity of Madrid. 
The three urban centers are to have a total of 100,000 inhabitants; funds are 
now being allotted for them, and construction is to start in the very near 


future, 


PORTUGAL 


The February news from Portugal was highlighted by a warning from Salazar 
to the Western powers regarding the dangers of appeasing the Soviet Union at a 
new Big Four Conference. He cautioned the United States, Britain, and France 
against a temptation to throw away the present advantages which they have gained 
because, in his opinion, Russia's arbitrary post-wer policies have squandered 
its reservoir of good will gained during the last conflict. In one of his rare 
interviews, Salazar told the General Director of the United Press in Europe, 
R.H, Shackford, that the crucial issue of war or peace depended on the outcome 
of East-\Jest “battles'' for Germany and Japan; Salazar held that, if the Russians 
were to lose these “battles” for Germany and Japan, they would seek a compromise 
live-and=let-live policy or return to isolation, iither of these solutions, he 
believed, would produce world peace, He also stated that Portugal would have to 
curtail its economic rehabilitation plans somewhat because of its N.,A.T.O. 
rearmament obligations and reaffirmed his support of the N.A.T.O., promising to 
cooperate loyally and wholeheartedly to preserve a free world regardless of the 


sacrifices necessary, 


Last month's influx of important U.5. visitors was followed in February by 
a visit from Brazil's influential press magnate, Assis Chateaubriand, director 
of Brazil’s largest press chain the Diaérios Associados, This powerful advocate 
of closer Luso-Brazilian cultural ties extended to the Portuguese people greet- 
ings from the recently elected Brazilian president. The object of Chateaubri- 
and*’s visit was to make arrangements for the transfer of the mortal remains of 
the famous Captain-General of Mato Grosso and Cuiab4, Lufs de Albuquerque e 
Caceres, from the province of Beira to Aporé in lato Grosso. 


The Portuguese nation received a warm greeting from the newly appointed 
Spanish ambassador to the United States, José Félix Lequerica, on his victorious 
trip home to lidrid., He thanked Portugal for its staunch support of Spain 
during the recently ended U.N, crisis regarding full diplomatic representation 
in Madrid, If the desires currently being exprossed by the U.S. Secretary of 
State are satisfied, Portugal's persistent campaign for the inclusion of Spain 
in the N.A,T.O,. will have been a success, Dean Acheson has expressed the hope 
that Greece, Turkey, and Spain be made full-fledged members of the organization, 


Portugal's dual responsibilities as a North Atlantic as well as an African 
power will oblige it to play an important part in the forthcoming conference on 
African continental defense which will be held in Nairobi, with the participa- 
tion of Belgium, the U.S.A., France, and the United Kingdom. Defense problems, 
troop=movement arrangements, port-facility coordination, and combat-plane transit 
policies will be the topics under discussion. It was definitely announced, 
however, that the use of native troop contingents would not be considered. The 
recently concluded Lisbon Conference on Technical Cooperation in Africa South 
of the Sahara seems to have accomplished little more than evoke reaffirmations of 
friendship and solidarity among the various colonial powers. 


There was no notable change in business conditions during February. The 
problem of a tin shortage for the summer sardine-canning industry remained 
unsolved (Hispanic American Report, Vol. IV, No. 2), Negotiations continued on 
the revision of trade agreements with England and Brazil. Norway and Portugal 
concluded a supplementary agreement to the 1946 Luso-Norwegian Commodities 
Exchange Agreement; the trade commodities adjusted were: Norwegian cyanamides, 
newsprint, rayon staple, steel products, and Portuguese copra, wine, cork, 


peanuts, and resin, 


Aside from several propaganda outbursts comparing Angola to a new Brazil 
and repetitious announcements regarding the construction of new public buildings 
and monuments, including a newcorment in Nova Goa, there was little more in the 
news than the monthly substantiations of the fact that the Portuguese colonial 
empire is belatedly and at "long distance" being affected by Salazar'’s policies 
of cautious economic rehabilitation, Portuguese India, its troubles with the 
Indian Union quiet for the moment, is reestablishing trade relations with Japan, 
The trade will include 40,000 tons of manganese and 100,000 tons of iron ore 
for Japan*s industries, 


Tourism may become an official government business if the proposal which 
engineer Joao Terenas submitted to National Corporative Chamber President 
Marcelo Caetano is approved, He proposed the interration of a Portuguese 
Institute of Tourism into the national corporate body. Several American 
officials and economists have advised the Portuguese Government to utilize more 
fully the wonderful potentialities of Portugal as a haven for tourists, 


MEXICO 


During recent years, U.S. farmers from Texas to California have become 
increasingly dependent upon imported Mexican laborers, called by the Spanish 
word braceros, to satisfy seasonal labor demands, As early as 1913, shortages 
in farm labor caused by U.S, industrial expansion were filled by 1,000 braceros, 
There were no written agreements in the years that followed, and living and 
working conditions were often poor and wages low, The seasonal, north-and-south 
migrations of these workers gave them the popular name of "swallows." But 
because Americans often could not compete with labor accepting such low wages 
and because this competition accentuated racial prejudice, there exist today in 
English other more uncomplimentary terms to describe the Mexican migrant worker. 
In 1942, the U.S. war industry attracted millions of workers to the factories, 
and President fivila Camacho had a study made of the effects this situation would 
have on Mexican labor, Based on the report he received, negotiations were begun 
with the United States and the Basic Agreement of August 4, 1942, provided for 
the importation of Mexican workers, established minimum salaries and working 
conditions and provided that braceros would not be drafted nor be subjected to 
discrimination of any kind. This agreement was often amended or rewritten in 
Succeeding years as conditions changed. In 1949 the United States requested 
35,000 braceros for the spring and autumn seasons, but, because of a dispute 
with Texas over the observance of certain clauses in the agreement, Mexico 
refused to let workers enter that state, When Mexico proved to its own satis- 
faction that workers were being contracted illegally, it denounced the agreement. 
However, this did not stop braceros from taking advantage of the higher wages 
across the border, and thousands entered without permission, often by swimming 
the Rio Grande as “wet-backs.'' Another problem of more recent origin has been 
the entry of unknown numbers of foreign agents disguised as Mexican peasants, a 
Situation difficult to remedy because of the length of the border. 
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When it became known this year that the U.S, would selicit 200,000 braceros, 
Mexico insisted that it would not send any until its own agricultural needs had 
been met. A conference was therefore convoked on January 26 in Mexico City to 
write a new treaty, The Mexican delegation was headed by Alfonso Guerra and 
the U.S, by Carl W. Strom, U.S. consul-general in Mexico, After several days 
of discussions and hearings, a new document was drafted and will be submitted 
to both governments for ratification, It was decided that an official U.S. 
agency would do the actual contracting and that it will not be done in Mexico 
City or in border towns. The number of braceros available will be governed 
entirely by the seasonal agricultural needs within Mexico itself. Both nations 
will redouble their efforts to stop the illegal flow of “wet-backs," In 
general, llexico wanted to be assured that the obligations of the individual 
labor contracts between the bracero and his employer would be fulfilled, 


There is still much debate as to who will be allowed to leave Mexico and 
what the quota will be for this year. Some have suggested the use of Mexico | 
City's hordes of mariachis, street photographers and vendors, many of whom are 
not earning regular salaries, Others believe only the unemployed should be 
contracted, A few have also mentioned sending women for jobs not requiring 


manual labor, 


Two members of the U.S. commission, Congressmen A,J, Allender and W,R., 
Poage, visited the permanent commission of the HNexican Congress which officiates 
while Congress is not in regular session, Allender inadvertently committed a 
blunder when he stated in a short speech that, there were two things in Mexico 
which did not please him, He lamented the fact that a llexican congressman can- 
not serve two consecutive terms and said he could not understand how the 
Mexican people could let a president as good as Alem4n go. Most of the Mexicans 
present agreed food naturedly, and it was obvious that Allender did not realize 
that his words were in sharp conflict with the liberal Constitution of 1917. 
Even the anti-U,S, news magazine Tiempo accepted without comment Allender'’s 
later explanation that his speech was badly translated and that he was not 
advocating the re-election of Alem4n, 


Although the 34-year-old Constitution as a social document has become 
revered by the masses, growing discontent has been registered recently over the 
interpretation of many of its articles. On February 5, Excelsior, a pro-Catholic 
newspaper of ilexico City, carried an article entitled “Today*s Anniversary." It 
stated that February 5 was not an official holiday, nor was it a day of 
enthusiastic public rejoicing. Excelsior explained this by saying that the Con- 
stitution of Querétaro did not spring from the masses, but was essentially an 
instrument of government. The purpose of it was to consolidate the government's 
power and mark for it a path in agreement with the interests of the victorious 
party, Excelsior hoped that the masses would make use of the power given them 
by law and transform the Constitution into a true expression of their desires 
and aspirations, 


Relations between Mexico and Argentina have improved remarkably since 
Mexico vainly attempted to obtain entry for Argentina in the Inter-American 
Regional Organization of Labor and subsequently withdrew its own delegation. 
Discussions have continued in both nations concerning problems facing labor and 
the possibility of forming another international labor organization. It was 
announced that the Mexican Government would decorate Eva Maria Duarte de Perén 
in the near future with the Order of the Aztec Iagle for her work as the presi- 
dent of the Social Aid Fund. President Per6én later in the month spoke flatter- 
ingly of liexico and the work its government has carried on since the Revolution, 


The major political parties were dormant during most of February, but there 
was some activity among smaller groups trying to organize themselves and present 
concrete programs, The Mexican Constitutionalist party, which has strongly 
advocated reform of the electoral laws, announced that it would not register 
with the government because it believed such a requirement unconstitutional. It 
is reported’ that General Candido Aguilar, who is known to have presidential 
aspirations, has joined the party, The Mexican Worker and Peasant party 
(partido Obrero y Campesino Mexicano) also announced plans for the future, It 
is composed of persons who have been expelled from the Communist party and is 
striving for unity among "progressives" trying to create a democratic front. 

The National Revolutionary Coalition which has been in formation since June 
announced that it did not have a candidate but would support the man who best 
represented the Mexican revolutionary ideal, It has evolved a plan of trade 
union representation in order to integrate worker and peagant organizations with 
the government, thereby establishing a true social democracy, 


PEIMEX, the Mexican government oil monopoly, has continued expanding rapidly 
and because of the great world demand for petroleum has also continued to show 
a profit; It announced that Argentina, which produces only 50% of the oil it 
consumes, would soon start importing from Mexico, There have also been rumors 


that Brazil is considering the same possibility, 


PLIEX recently signed a contract with Pike Drilling Company of Los Angeles, 
California, to drill Lower California's first oil well, The company has been 
guaranteed its fee whether or not oil is produced, and geologists are certain 
that an oil field exists in the area, PEMEX also announced the discovery of an 
extensive prolongation of the Faja de Oro field in the Tancoco region of 


Veracruz, 


Work on an efficient system of gas lines to serve the Mexican nation 
continues, PHIUIEX will build another pipeline from Brasil, Tamaulipas, to Poza 
Rica, which will join the one which now extends to the Federal District. This 
pipeline was built primarily to make use of the great quantities of gas produced 
in the new oil fields such as Valadeces, Misi6n, Reynosa, Francisco Cano, and 
Dieciocho de llayo. This line will not only increase the amount of gas available 
for industrial and commercial use but will also provide an unspecified amount 
for small factories and home consumption. Concessions to some companies to sell 
gasoline to consumers have been denied by PEIIEX, After the last periodic check 
on gasoline pumps by both PEMEX and the Department of Weights and Measures, it 
was found that through negligence and intentional tampering thousands of con- 
Ssumers had paid for more gasoline than they had received. 


The strike in the Palau mines (Hispanic American Report, Vol. IV, No. 1) 
was finally ended after more than 100 days of idleness. The miners will return 
to the same jobs with most of the concessions for which they struck but will not 
be paid for the time they were on strike. The conference between Section 28 of 
the Miner*s Union in Palau and Secretary of Labor Manuel Ramfrez Vazquez did not 
Settle the strikes in Nueva Rosita and Cloete, The miners formed a "Hunger 
Caravan" to draw attention to their plight, They approached to within a few 
kilometers of lionterrey before they were stopped by union officials who in turn 
had formed a ‘Legal Caravan'' to end the demonstration. The miners at the end 
Aig month seemed anxious to have the situation cleared up as it had been in 

alau, 


Secretary of Agriculture, Nazario Ortiz Garza, revealed to a meeting of 
corn growers that under the present administration the value of Mexico’s 


principal agricultural products had been increased by 2 billion pesos annually 
and the area under cultivation by 4.25 million acres, However, he informed the 
assembly that, in response to growing demands, an additional 1.25 million acres 
of corn would be needed in 1951, and he urged the use of fertilizers and 
irrigation to achieve this objective, He also announced that appropriations 
had been increased for research on improved varieties of corn and that the 
Comisién del ilafz would distribute new types of seed to ejidatarios and small 
independent farmers, Producers from Veracruz and Hidalgo claim that they will 
be able to plant 50,000 acres more in corn and beans and are negotiating for 
credit to clear and irrigate the lands in question, 


The liinistry of Agriculture estimates that the exceptional cold wave which 
struck 16 Northern and Central states during the first week in February caused 
$23,200,000 damage to the cotton, corn, sugar, citrus fruit, and vegetable crops. 
President Alem4n has announced the extension of agricultural credit up to 205 
pesos per acre for replanting cotton crops in the North and Northeast, and 
farmers from Veracruz and San Luis Potosf£ have requested a moratorium on credit 
payments to enable them to sow new crops, 


Since the creation of the National Price Commission last month, (Hispanic 
American Report, Vol. IV, No. 2) there have been substantial markups on prices 
of certain cormodities in anticipation of controls, lost basic foodstuffs have 
remained the same, but sharp fluctuations were noticed in the price of fruits 
and vegetables and a rise of up to 40% on some manufactured goods, particularly 
clothing, paper and construction materials, The Confederation of Chambers of 
Commerce has indicated a lack of confidence in the success of price regulations, 
since few steps have been taken to coordinate them with a program of rationing. 
It also expressed the fear that high costs and the growing difficulty in 
obtaining machinery, rubber, wool, and other raw materials imported from the 
United States constituted a real threat to Mexican industry. Similar reasoning 
has prompted the Mexican Manufacturers’? Technological Association to urge the 
rationing of iron, steel, and metal products, 


Assistant Iiinister of Finance, Rafael Mancera, announced that a "liberali- 
zation’ of import controls was being cnnsidered, which would allow a greater 
variety of import products to enter the country without licensing. However, he 
warned that excessive importation with a subsequent loss of dollar capital would 
mean an immediate return to trade restrictions, favoring the move, the Associa- 
tion of Importers and Exporters declared that a system of permits and high 
duties was justifiable only when there was an abundance of goods and when prices 
were going dowm, As the contrary is true at present, they feel that such a 
system will merely delay and impede trade. However, clothing manufacturers, 
fearful that opening the Mexican market to European and American competition 
would ruin home industry, were reassured that no permits would be issued for the 
importation of clothing so long as domestic prices remained the same. Meanwhile 
Mexico has been stockpiling U.S. foodstuffs against the possibility of war, with 
the heaviest buying in powdered and condensed milk, fresh and refrigerated eggs, 
and canned products, 


The value of both imports and exports reached a new high in November with a 
favorable balance of 5 million pesos, reducing the excess of imports over 
exports to 16 million in 1950, In the hope of further stimlating the export 
sales of thousands of Mexican products, President Alem4in has announced cuts of 
from 50 to 80% in Mexico's 15% ad valorem export tax, Heading the list of com- 
modities involved are food products, wood, wax, Portland cement, manganese, 
cotton textiles and yarn. Export restrictions on cotton, introduced last 


« 


November to insure the supply to home industry, were removed on Marchl1, Cotton 
growers have cooperated in forming a pool of 57,000 bales for the Mexican mills, 
and are now anticipating increased trade with British manufacturers, who have 
been affected by lowered U.S, cotton allocatioris to the United Kingdom, 


On February 9, the Ministry of National Economy prohibited the exportation 
of sulphur until the needs of Mexican industry, about 1,500 metric tons annually, 
have been satisfied. Thereafter, preference will be given to those countries 
where sulphur is used in producing materials for iexican industries. Cuba, 
whose rayon manufacturers import Mexican sulphur and export their products for 
use in Nexican textile and tire factories, is a good example of a nation which 
will receive high priority. At present the largest output comes from the San 
Luis Potosi mines which supply 800 to 1,000 tons a month, PEMEX is also 
expected to start producing sulphur to relieve the shortage which has pushed 


prices up 25%, 


CENTRAL AMERICA AND PANALIA 
GUATEMALA 


President-elect Jacobo Arbenz (Guzm4n), who takes office on March 15, has 
begun to set the stage for future Guatemalan foreign and domestic policies in 
recent speeches and press interviews. As regards foreign policy, the 
Guatemalan Foreign Ministry has agreed to the appointment of Rudolf £, 
Schoenfeld as United States Ambassador to Guatemala, Mr. Schoenfeld will re- 
place Richard C, Patterson, present United States jmbassador to Switzerland, 
whom the Guatemalan Government charged with meddling in domestic politics. In 
a recent speech, Arbenz called Patterson's meddling “a poor interpretation of 
the diplomatic function." Patterson has since encountered similar trouble in 
Switzerland. Domestically, Arbenz has announced plans for developing the 
country’s economy. Most startiing is the proposed liquidation of great agricul- 
tural properties which do not contribute to the Guatemalan national income, 
Arbenz claimed that his aim was to encourage capitalism, Both foreign and 


domestic capital will be given inducements, 


The fact that 50 new labor unions have applied for recognition seems to 
bear out that Arbenz was in earnest when he stated recently that he had a great 
desire to eliminate feudal servitude on the aforementioned large estates. Unions 
were forbidden under the dictatorship of General Jorge Ubico, but they have 
become powerful since his downfall. 


Guatemah reports a $6 million export surplus in trade with the United 


States in the first ten months of 1950. The principal exports are coffee, 
bananas, and essential oils. Pan American World Airways is helping Guatemala in 


this respect by inaugurating air shipments of bananas to Midwestern United 
States cities, improvement over the old method of shipping by boat to Atlantic 
ports in the United States and then inland by train, 


Plans to make Guatemala known to American tourists are being aided by Pan 
American which will spend about $500,000 advertising Guatemala to prospective 


tourists, 


EL SALVADOR 


Aided by the largest coffee crop in the country's history, great industrial 
and public improvements have been started in El Salvador. A program to pave 
roads is under way, using asphalt purchased from a San Francisco company. The 
new $3 million air terminal in San Salvador threatens to attract Pan American 
World Airways from its headquarters in Guatemala. The Lempa River Project has 
begun and will supply electrical power for the country's industry. 


Under the government of Lt. Col. Oscar Osorio, labor unions are receiving 
recognition, although the government cautioned peasants to be careful of false 
union leaders who represent "foreign interests contrary to the democratic 
administration of El Salvador." A National Labor Congress was held recently to 
discuss the situation of general and rural workers, The topics on the agenda 
were: wage increases, paid vacations, and some form of social security, It 
seems, however, that if wage increases are secured, they will be accompanied by 
higher taxes, at least for some. Concurrent with the results of a survey by 
J,L, Jacobs and Co,, a United States firm, El Salvador plans to revise its 
income and general tax system including the vialidad or road tax, An attempt 
will be made to put the burden on higher income groups and to impose more 
direct taxes on foodstuffs and other commodities. Previously these food taxes 
had been collected by an indirect and highly unsatisfactory method. 


El Salvador is attempting to produce more canned goods domestically by 
lowering taxes on canning factories and fisheries. Currently most of the 
nation’s canned goods are imported from the United States. On February 6, a 
revolutionary proclamation was issued concerning the use of artificial rain to 
aid crops in the summer or in periods of extreme dryness in the winter. The 
Coffee Association of El Salvador has been permitted to contract for artificial 


rain makers on its own responsibility. 


HONDURAS 


The Honduran Government has issued a constitutional amendment proclaiming 
territorial rights over waters extending 12 kilometers (seven and one-half 
miles) offshore, This amendment establishes complete dominion of the state 
over all underwater wealth within these coastal limits. Honduras also claims 
control over the continental shelf in both the Atlantic and Pacific oceans 
without regard to extension, something unusual in claims of territorial sover- 


eignty. 


A request by the newspapers of Honduras to construct a news building in 
Tegucigalpa has been approved by the Honduran legislature. The new structure 
is to be financed by the sale of stamps commemorating the rise to power of Juan 


Manuel G4lvez in 1949. 


NICARAGUA 


Dr. Le6n Debayle, director of the National Bank of Nicaragua, has stated 
that he is optimistic about a loan for which he is negotiating with the Inter- 
national Bank for Reconstruction and Development. The Nicaraguan press, on the 
other hand,has expressed serious doubts as to the advisability of the proposed 
loan and has asked Dr. Debayle to make public the negotiations with the bank 
delegates who were recently in Nicaragua. The director has stated that there is 


= 
| 
| 4 | 


« 12 « 


no precedent for publicizing such negotiations before they are completed and 
that he could not do such a thing until the bank delegates had presented their 
information in Washington. Dr. Debayle has also denied rumors that Nicaraguan 
currency has suffered in any way as a consequence of large deposits made by 
local merchants to cover commercial orders on imported goods. 


The red tape of documentary requirements in international trade has been 
simplified somewhat as a result of requests from abroad as well as from 
Nicaraguan customs officials. Certificates of origin for preferential goods 
are no longer required, 


Under Article 195 of the new Constitution,Somoza issued a decree prohibit- 
ing the dissemination of Communist or any other anti-government or anti-demo- 
cratic propaganda at labor union meetings. The responsibility for seeing that 
this decree was complied with was given to the labor leaders, and they were 
warned that if they failed to do so they would be removed from their positions 
in the union by the Minister of Labor. Three days later, labor leaders Pedro 
Turcios, César Barahona, Humberto Pulido and Amalia Pereira were arrested for 
for not complying with the decree; but the General Confederation of Nicaraguan 
Workers has charged that this was only a government reaction to the campaign 
being carried on by the workers against the high cost of living that has 
prevailed since the Somoza-Chamorro pact of April 1950. 


Mr, E,W. Chafec, President of Tropical Colonies Incorporated of Port Lavaca, 
Texas, visited Puerto Cabezas, Department of Zelaya, looking for suitable agri- 
cultural lands on which to establish a colony of North Americans who wish to 
farm in Nicaragua, The plan was very well received in Nicaragua and the press 
of that country has urged the colonists to come as soon as possible and start 
constructing homes, The press also announced that the company had ample capital 
to start large-scale agriculture at once, Nicaragua expects a lot of idle land 
to be utilized in this project. 


On January 29, General Andrés Murillo, Minister of the National District, 
began to organize a committee for studying a minimum wage plan for workers in 
the Department of Managua, The committee will be composed of two labor leaders, 
two leading business men of Managua and General Murillo will act as president. 
The committee will function for a year after which time it will be reorganized 
but still under the presidency of the Minister of the National District. 


COSTA RICA 


The Costa Rican Institute of Electricity has presented a plan to President 
Ulate for increasing the country's electric power capacity through the nation's 
own efforts by the construction of power plants on the Reventaz6n and the 
Grande de T4ércoles rivers, which have respectively a potential of 45,000 and 
44,000 kilowatts. The Institute proposes that the government set aside sums 
each year to help defray the total expenses, about 26,272,000 colones, a total 
made up of 11,508,000 colones and $2,892,000. Costs not met in this way could 
easily be covered by a bond issue which could be paid off by the production of 
the electric plants themselves, 


Terrorist activity seems to be returning to Costa Rica. In the space of 
two weeks, three bombs exploded in San José,the first at the residence of Major 
Ventura, secretary of the Military High Command, the second at the home of 
Enrique Sancho, and the third at the Nicaraguan Legation, Fortunately there 


313 « 


were no personal injuries and little material damage, These bombs might well 
be attributed to anti-government factions, except for the fact that Enrique 
Sancho is a bitter enemy of both the present Ulate regime and the past Figueres 
regime, However, it is interesting to note that at the time the bomb exploded 
at the Sancho residence he and all of his family were absent. 


PANAMA 


In a speech to the Rotary Club of Balboa, Louis \t/aldman, New York lawyer 
and recognized specialist in labor questions and espionage activity, warned 
against the complacent attitude of most Panamanians and North Americans in the 
area regardins; the possibility of sabotage in the Panama Canal, He maintained 
that there is a real danger and that many non-North American workers in the 
Zone have been indoctrinated with Communist theory and are acting as Communist 


spies. 


President Arias of Panama shares Mr, Waldman'ts belief and has worked 
diligently to have the National Assembly pass an emerzency bill giving him 
extraordinary powers to deal with the threat. Despite all efforts, the 
National Assembly failed to pass such a measure although Arias felt sure of its 
success, The President made a radio speech to the nation condemning the 
National Assembly and accusing them of following the Communist party line. The 
next day, February 22, he made three changes in top cabinet posts but announced 
that these changes had nothing to do with the failure of the aforementioned bill 
to pass and that the ministers who had left the government were still loyal 
friends, 


Comptroller General Enrique de Obarrio warned Treasury Minister Alcibiades 
Arosemena that Panama may face a dangerous fiscal calamity because of the 
continued excess of government expenditures over income, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Possible participants in the 1952 presidential elections and their possible 
adherents are continuing an increasing tense struggle for voting power, The 
whole situation, while not very clear, did have two developments of some note 
during February. A new political organization, whose avowed purpose is to 
support and elect a presidential candidate in opposition to the government 
candidate, has been formed. The Unitary Action party, under the leadership of 
former president of Cuba General Fulgencio Batista, and the Cuban National party, 
under Nicolas Castellanos, present mayor of Havana, have agreed to act jointly 
under the name Uni6én Nacional Oposicionista, The new organization will select 
as its candidate that person considered to have the best chance of winning. It 
was also reported that Castellanos, Batista, and possibly Vice-President Alonso 
Pujol, head of the Republican party, would meet with Eduardo Su4rez Rivas, 
president of the Liberal party, in an effort to induce him to join the new 
group. While nothing more was heard of this proposal to woo the Liberals, the 
government party, the Auténticos, in an effort to ensure victory for itself in 
1952, proposed an alliance with the Liberals, who, if they should accept, would 
immediately be given two portfolios in the present government for their promised 
Support. Such an arrangement would give the Administration 41 seats in the 
Senate, as against 9 held by the opposition, and 80 seats in the Chamber of 
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Deputies with 40 in oppesition, The Liberals hold 9 seats in the Senate and 18 
in the Lower House, 


Last year (Hispanic American Report, Vol. III, No. 9) the Cuban Government 
issued a decree establishing the “right of reply,'' which meant that anyone who 
felt that he had been unjustly accused or attacked in a newspaper or on the 
radio could, with the support of the authorities, demand equal newspaper space 
or equal radio time in order to reply in his own defense. The new law got its 
first test on February 18 in a rather disorderly incident which originated on 
February 8 when a bomb was discovered at the home of Roberto Agramonte, Vice- 
president of the Partido del Pueblo Cubano (Ortodoxo), Eduardo Chibds, presi- 
dent of the Ortodoxos, a senator, and an implacable foe of the Auténticos, has 
been distinguished by his virulent Sunday-evening attacks against the Adminis- 
tration, He did not hesitate to accuse Representative Roland Masferrer, an 
outstanding supporter of Prior's government, of being the instigator of the plot 
against Agramonte's life, Masferrer inmediately obtained authorization from the 
Minister of Comminications to make use of the "right of reply" to answer Chibd4s?* 
charges on part of the time regularly used by Chib4s for his broadcasts. Chib4s 
then called on his supporters to prevent Masferrer’s entering Station CMQ, 
However, in a studio especially prepared for the occasion, Masferrer replied to 
Chibés, who in the meantime caused several casualties while trying to break 
through the police cordon thrown around the building, After further charges 
hurled by each at the other through the air, Masferrer finally challenged 
Chihads to settle their differences on the field of honor. 


The annual contest between Cuban sugar workers and producers has again been 
settled on much the same terms as last year with the exception of the last 
provision, This year's agreement embodies the following terms: 1) freeze wages 
on a basis of 4.96¢ per pound for sugar but with increases in proportion to any 
increase in the price of sugar; 2) the same numbers of workers are to be em 
ployed as last year and no account is to be taken of any mechanization; 3) 
owners must respect any decisions of the Ministry of Labor concerning payment 
for holidays, a right which industrial workers already enjoy; 4) the same work- 
ing conditions of a year ago are in force, with the unions being given the right 
to reject all contracts they consider prejudicial; 5) living conditions for 
hired hands mst be brought up to legal standards; 6) sacks mst not weight more 
than 200 pounds, and 7) a direct discount of 1% from all workers’ salaries mst 
be deducted for the union fund, which means for the treasury of the Confederaci6n 
de Trabajadores de Cuba, This point has occasioned much discussion since it is 
a kind of forced unionism in the government=-supported union. While this implies 
added pressure against the Communists, it is also a slap at independent unions 
and places a great deal of power, because of the additional funds, in the hands 
of C.T.C, leader Eusebio Mujal. As feared, Mujal is already using this new 
power to strengthen his group. In one all-night session, Mujal's followers 
expelled all leaders of the strike called by L4zaro Pena in 1947. Others thrown 
out, including some Communists, will be allowed to return to the union if they 
pass a screening process. 


A sizable increase in banking facilities was, perhaps, the outstanding 
business news for February. Cuba's central bank, the Banco Nacional, has 
bought a site in Havana's downtown financial district and will soon construct 
its own building. President Prio Socarras signed a bill which would create an 
agricultural and industrial development bank with $15 million assigned to it as 
Capital and $10 million as a development fund to aid agriculture and agricultural 
industries, Justo Carrillo was named president of the new bank and since 
February 1 has been working on organizational problems, Now in a temporary 
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building, the new institution will move into the structure presently occupied 
by the Banco Nacional, The Chase National Bank of New York City and the Royal 
Bank of Canada each opened new branches in Havana, The Banco del Caribe, which 
specializes in home~building loans and savings, began a seven-story building on 
Prado Boulevard, and a new banking house, the Franco-Cuban Bank, was organized 
with a capital of $500,000 to foster trade between France and Cuba, 


In January, $25 million in bonds was bought by Cuban bankers as part of an 
authorized issue of $200 million (Hispanic World Report, Vol. II, No. 12), The 
disbursement of this fund is to be handled by the National Development Commis- 
sion headed by Carlos Hevea, Minister of Agriculture, Each project is to be 
done by contract, which, when let, will have the exact sum called for by its 
provisions deposited to its account in the Banco Nacional, This procedure is 
being tried to ensure that no project undertaken will have to lie unfinished 
for lack of funds. Some of the construction and improvements planned are 
dredging of the ports of Havana, Cardenas, and Nuevitas, building of many second- 
ary roads, construction of some refrigerating storage plants for meat, vegeta~ -: 
bles, and fish, and 14 waterworks systems for small cities, 


Cuba is the first Latin American country to offer a program of cooperation 
to be geared to the needs of the quickening defense preparations of the United 
States. A group of six industrialists and two labor leaders were in this 
country for conferences, and Cuban Ambassador Luis Ifachado said that as soon as 
the United States could specify what its needs would be from Cuba, Cuba would 
work out a detailed plan for Cuban production to follow, Cubafs help would 
consist of more sugar, alcohol, textiles, and minerals, especially manganese and 
nickel, 


HAITI 


The major political event of the past month was the meeting of President 
Magloire and President Trujillo of the Dominican Republic at the border settle- 
ments of Belladére and Elfas Pina, Mutual assurances of cooperation were ex- 
changed, This meeting at the beginning of President Magloire's administration 
indicates an approach toward the Dominican Republic different from that of his 
predecessor, Dumarsais Estimé, who had tried while in power to revive claims to 
the entire island of Hispaniola made first by Dessalines, Pétion, and other 
liberators of Haiti on the basis of the Treaty of Basel (1795), which granted 
the whole island to France. Questions of concern to both nations are the 
preservation of the boundary line, the intensive “Dominicanization" of the 
border=zone population east of the international highway, and the status of 
migrant Haitian seasonal workers in the Dominican Republic, 


In the economic field great hopes of Haiti are placed upon the production 
of sisal, the nation's crop second in importance after coffee, The 1950 crop 
of sisal showed a considerable increase over that of the same period in 1949, 
20,106 metric tons against 18,143 metric tons for the first nine months of each 
year, of machine-decorticated and processed spinnable fiber, Ninety=four 
percent of last year's crop was sold to the United States, the remainder to the 
Dominican Republic, Belgium, Germany, and Puerto Rico, This 1950 increase in 
production is attributed to more intensive cultivation on smaller plantattons. 
New acreage is being planted to offset the probable decrease in the sisal crop 
of the coming year on account of the practice of crop rotation. Italian capital 
is to help expand the country's one modern textile mill, and U.S, investors are 
Studying the possibility of erecting a cordage mill for domestic sisal. 


“Pe 


The Government of Haiti has formally requested an increase from $5 million 
to $20 million of a loan from the Export-Import Bank for the purpose of devel- 
oping hydroelectric power in the Artibonite valley, The project when completed 
is expected to fulfill the entire country's needs for electrical power, 


All contracts to banana growers were canceled by the Government during the 
last month, on the grounds of non-compliance with the terms of their contracts. 
iminishing quantity and weight of Haitian bananas have made them prectically 
unsalable in the United Stetes, where they meet the competition of choice fruit 
from Central America and Ecuador, New planting areas were recommended in Haiti 

to remedy this failure. 


DOMINICAN REPUBLIC 


In the course of the past month, the power of the Chief Executive in 
regard to the resulation of economic processes has been steadily increasing 
since the assumption of emergency powers by the Fresident (Hispanic American 
Report, Vol, IV, No. 2). At the present time the Government has complete 
control over imports from all countries so that they may be regulated on the 
basis of essentiality and importance of application in each field, An excess- 
profits tax on all commercial or inaustrial enterprises and on all income gained 
within the country, regardiess of ownership, will be collected on incomes above 
$10,000 ner year and on agricultural assets or livestock valued at $200,000, 
The only exemptions are made in cases in which the whole or a part of the income 
benefits the government or an administrative or municipal district. In these 
cases a proportional part of the taxes is exempt. 


A considerable modification was made in the charters of three major 
Dominican Banks, the Banco de Reservas, the Banco de Crédito Agricola e 
Industrial and the Banco Central. In the future, the board of directors of all 
these banks will be appointed by the President, who is entitled to fix a 
salary for the participants in the sessions, Previously these services had been 
voluntary, without remuneration. Any previous restrictions as to professional 
relations in banking, simultaneous holding of a public office, family relation- 


have been removed, The boards will now sit for an indefinite period, subject 
to Presidential approval, instead of the former four-year term, 


The internal strengthening of the Executive was supported abroad by the 
meeting of President Trujillo with the President of Haiti. For the moment, 
apparently, peace in the island seems assured, Shortly after the meeting Presi- 
dent Trujillo issued a decree delegating the executive power to his brother 
Hector B, Trujillo, Minister of War, who is next in line to the President accord- 
ing to the Dominican Constitution, which does not provide for a vice-president. 
No reason was given for this withdrawal, Only a few days prior to this announce- 
ment the Senate had endorsed the candidacy of President Rafeel Leonidas Trujillo 
as beneficial to the nation in the elections of 1952, 


PUERTO RICO 


The sudden and unexpected ousting by Governor Munoz Marin of Attorney- 
General Vicente Géigel Polanco shockec insular political circles, Géigel, one 
of the cabinet*s most efficient and resnected men, was asked to tender his 
resignation on account of "negligence in performance of his duties, especially 
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in the situation concerning the disorders in the Insular Penitentiary, One of 
the disturbances took place just before the Nationalist "revolt" of October 
1950, when 112 prisoners escaped from the prison, The other occurred about a 
week before the resignation of Géigel was requested, when the prisoners de- 
stroyed property with an estimated value of {50,000. Géigel sent in his 
resignation as requested, but he denied the charges of "negligence" made by the 
Governor, He claimed that the Governor had been constantly informed of the 
state of corruption that permeated the whole administration of the penitentiary, 
The appointment of Russian-born Conrad Kaye as acting warden of the penitentiary 
was given as another reason for the request of the resignation. Kaye resigned 
later, reportedly under pressure from the Governor, who was following the 

advice of the F.B,I, Insular political circles refuse to admit that this is 

the whole truth about the Munoz-Géigel split. It is reported that relations 
between the Governor and the.Attorney-General began to cool off after the 
Nationalist “revolt" of October 1950 (Hispanic American Report, Vol. III, No. 
11), The Governor appointed the Senate's floor leader, Victor Gutiérrez 
Franqui, as Attorney-General, The Attorney-General is first in the "line of 
succession‘' to the Governor in case of his death, illness, or temporary with- 
drawal from his duties, a factor which might explain why Munoz chose one of his 
most loyal friends to replace Géigel. Government officials.are reported to have 
become extremely cautious about giving opinions and off-the-record statements as 
a result of Géigel's ousting. Late in February, rumors spread that the Governor 
had requested the resignation of the Senate's president, Samuel R, Quinones, but 
these rumors were officially denied by Munoz. The daily El Mundo commented that 
it wished the Governor would always display the same alatrity in acting against 
government officials of definitely proven negligence and corruption. A few days 
later Iiunoz ousted Augusto P, Alvarez, mayor of Rio Piedras, The decision was 
made retroactive to April 27, 1950, on which occasion the Governor made a list 
of charges against Alvarez, such as misuse of government funds, 


Nationalist leader Pedro Albizu Campos was found guilty of attempted 
murder by throwing homemade dynamite and incendiary bombs at the police. Two 
other Nationalists indicted for the same reason were found innocent. Sentence 
has not been pronounced as yet. Albizu was sentenced to ten years and nine 
months in prison for illegally carrying arms and for the possession and use of 
explosives, He is still to be judged for violation of the law against sub- 
versive acts, One of the claims of the defense was that the arrest of Albizu 
was the culmination of a persecution plan adopted by the government against the 
defendant on his arrival in Puerto Rico after serving a sentence in Atlanta, 
Georgia, The Nationalists invited the public to join the "faithful" in a mass 
in the San José church for the "health of Albizu Campos and the eternal rest of 
the heroes who died on October 31." 


Amid "vivas"' to the "independence of Puerto Rico" and to "free Puerto Rico" 
the Independentist Party (P.I.P.) held a special assembly in Ponce, The assembly 
repudiated the "falsely and insidiously" titled "bill for the Constitution" 
(Hispanic American Report, Vol, III, No. 8). Messages expressing the attitude 
of the P,I.,P. will be sent to the United Nations, the U.S. Congress, the Presi- 
dent, and to the Latin American press. Despite their hostility to the United 
States, the Independentistas are even more hostile to Communism, and the assembly 
observed a minute of silence in honor of the Puerto Ricans who had died in Korea 
"in the defense of democracy" and paid the most respectful tribute to all those 
who had died in the past for the cause of independence, The assembly left it to 
the members of the party to decide whether they wanted to vote against the "bill 
for the Constitution or whether they wanted to abstain from participating in 
the referendum, Dr. Francisco M, Susoni, the P.I,P.*s candidate for the 


governorship in 1948, forecasts that the P.I.P, will have an adequate represen- 
tation in the Legislature in 1952 and the complete control of the government by 
1956. The leadership of the Estadista Party (P.E.P.) is doing everything 
possible to prevent the split of the party on the issue of the "bill for the 
Constitution,*? The P.E.P.'s president, Celestino Iriarte, stands for support- 
ing the measure as a step that leads to the achievement of the party’s ideal-- 


statehood, 


GRAN COLOMBIA 
VENEZUELA 


Venezuela has been plagued by floods this month, On February 18, torren- 
tial rains lasting 48 hours fell in Caracas, causing several deaths and 
material damage amounting to millions of bolfivares, Again on the 25th, a 12=- 
hour rain fell around Caracas and along the coastal regions as far west as 
Colombia, Several rivers around Lake Maracaibo overflowed their banks leaving 
thousands homeless, and drowning at least 20,000 head of cattle at Santa 
Barbara, Tons of rock and dirt left by the flood waters blocked the highway as 
well as the railroad line connecting Caracas to its port city of La Guaira, As 
a result, shipments of foodstuffs consigned to wholesalers in Caracas were left 
piled high on the docks at La Guaira, causing shortages and forcing the govern- 
ment to take over in an attempt to prevent speculation, Rupture of water mains 
by the floods resulted in a government order rationing water in most of the 
coastal cities, Each person was allowed enough water to drink and to wash his 
face once a day, Electric service was disrupted for four days in most of the 
coastal cities, The electric plant at Arrecife, which produces most of the 
electricity for Caracas, was so badly damaged that repairs are expected to take 
several weeks. In the meantime, electricity will be rationed, 


In a ceremony held at the White House early this month Antonio Martin 
Araujo, new Venezuelan ambassador to the U.S., presented his credentials to 
President Truman, Interviewed after the ceremony, Araujo said that he was 
pleased with the way in which President Truman interprets Venezuelan problems 
and with his appreciation of Venezuela’s contribution to U.S, economy, Comment- 
ing on the fact that he was able to inform the U,S, Chief Executive that 
elections would certainly be held this year in Venezuela, Araujo said that they 
would be free and that the Government would certainly not intervene by propos- 
ing candidates, Most observers expect the electoral statute to be promulgated 
on April 19, but agree that an election may not be held before November 24, 
anniversary of the constitution of the present government, 


Commenting on Venezuela’s efforts to reduce its dependency on foreign food 
Supplies by stimulating domestic agricultural production and settling new 
immigrants on the lands, the ambassador mentioned his country’s liberal land- 
tenure laws and explained how they facilitate the acquisition of homesteads by 
newly arrived refugees, In the last 6 years, he said, Venezuela has received 
80,000 inmmisrants from Europe, mostly Spanish and Italian, 50% of whom came 
through the International Refugee Organization, The country’s ratio of immi- 
grants to population is second only to that of Israel, 


At a Cabinet meeting on February 2, the government Junta decided to 
expropriate the gold mines of Guayana from the Guayana Mining Company, Ltd,, a 
Canadian enterprise. Work in these mines has been paralyzed for over a year, 
and expropriation was decided upon with a view to having production resumed,as 
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soon as possible, The step has been well received by the 500 mine workers and 
the approximately 10,000 inhabitants of the region whose livelihood depends on 
the operation of the mines, Commenting editorially on the matter, the news- 
paper La Esfera, declared that the Government's action was motivated entirely 
by the need to preserve a vital source of the national wealth which, when 
efficiently managed, can greatly contribute to stabilizing the national economy, 
It went on to state that this action also called for assuming a heavy responsi- 
bility, since expropriation had to be invoked as an extreme measure in the case 
of a foreign company with which it would have been more desirable to reach an 
understandings through other means, The editorial stated that in all the negoti- 
ations, Venezuela offered all possible concessions and amply demonstrated its 
willingness to reach an amicable settlement for reopening the mines. This was 
done not only because the mines furnished much needed employment and produced 
profits for the nation, but also because any action taken in expropriating 
these properties might look radical or unjust in the eyes of nations in which 
Venezuela has good standing and credit, The action might also give the idea 
that Venezuela does not offer sufficient security to safeguard foreign capital 
or interests that wish to develop there, 


Such does not seem to be the case, however, since foreign interests 
(predominantly U.S.) continue to invest vast sums in Venezuela, Maracaibo will 
soon have a new enterprise to meet its expending demand for dairy products. 
Operations sre expected to get underway in March at the Vialactea company, which 
has been organized as a joint enterprise of Venezuclan and U.S, capital to 
establis!: a modern dairy equipped to produce about 39,000 liters of pasteurized 
milk daily, Vialdctea is a joint venture of the Venezuelan Basic iconomy Corpo- 
ration, whose president is Nelson A, Rockefeller, and Sr. Diego Garcia, a Mara- 
caibo businessman, The manager, Lynne Blum, formerly with the Golden State, Co., 
Ltd,., of San Francisco, has been in the U,5S, placing orders for approximately 
$100,000 of mechanized equipment for the new plant, The latest processing and 
distribution methods, including bottling of pasteurized milk in paraffin-coated 
cartons, will be used, The plant will be equipped 1ith a stainless-steel 
assembly line consisting of a flash pasteurizer, a cooler, and an automatic 
filler, throush which cartons sealed for celivery will be pushed at the rate of 
35 per minute, 


To milk producers, the Vialactea will offer a fair purchasing price and a 
year-round market for their product, preferable to the unprofitable system of 
good prices and easy markets during the 3-month dry season when milk is scarce, 
and price plunges plus marketing problems during the remainder of the year. 


COLOMBIA 


Clerical control of education is being extended in Colombia under the 
protection of the Conservative government. The Colezio Nacional de San 
Bartolomé, which had a secular director and teaching staff, has been handed 
over to the Jesuits. In the department of Cundinamarca, the director of educa- 
tion issued a circular to local priests in which he invited them to intervene in 
the organization, control, and general orientation of public education in the 
region. The director will appoint local inspectors in those municipalities in 
which they have not already been designated, because ‘the Catholic Church needs, 
now more than ever, to regain its position of vigilance and control of the 
Catholic education of the Colombian people.'' Another measure aimed at controll- 
ing the thought of the nation is the reorganization of the municipal motion- 
picture censorship boards to prevent minors from seeing films which may be 
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harmful to “their spiritual formation,"' "Immoral" films and those likely to 
cause social disturbances will be banned. 


The names of leaders in the Liberal party again came to the fore this 
month=--this time in connection with the case of Eliseo Vel4zquez, whose 
extradition from Venezuela is being sought by Colombia on grounds that he is 
not a political refugee but a common criminal. Veldzquez’ defenders in 
Venezuela have asked Colombian authorities to call many of the high-ranking 
Liberal leaders, among them ex-president Eduardo Santos, Darfo Echandfa, and 
Carlos Lleras Restrepo, to testify concerning any contacts they might have had 
with Velézquez while he was leading his guerrilla bands in Eastern Colombia. 
This case seems to be the reverse of the Peruvian-Colombian dispute over Haya 
de la Torre, which is still awaiting the clarification of the Hague Court's de- 
cision, It has been rumored that Haya has escaped into Ecuador, but no 
official announcement to this effect has been made, 


Civil disturbances continue, especially in the eastern plains, in 
Cundinamarca near the Magdalena River, and in part of the department of Tolima, 
In Cali, the ilicaraguan Consul, who is a Colombian citizen, was fired upon, A 
large number of the 28 passengers who were aboard the steamship "Pinta" were 
killed in the explosion caused by the gunfire of pirates‘ who, on February 18, 
attacked the ship near La Dorada on the Magdalena, Company officials have 
asked the government to establish a system of air patrols to guard navigation 
on the river, Robbers also attacked the geologists’ camp of the Texas 
Petroleum Company on the Upper Magdalena, killing two, one a U.S. seismologist, 
and wounding a number of others, As a result of inter-party sniping, the army 
recently placed the Bucaramanga-Barrancabermeja highway under military control, 
and all travelers along some sections must have military passes. In addition, 
the government has formed a specially equipped 1,300-man corps to track down 
the “bandits,‘! as the snipers are called, for the government asserts that these 
groups falsely claims to be acting for political reasons. Recently a Conserva- 
tive Colombian attorney called attention to the many political prisoners being 
held without trial in political prisons under deplorable conditions, His 
letter to Foreign Minister Restrepo Jaramillo resulted in the minister's 
promise to appoint more judges to speed up the trials. 


liinister of Government Domingo Sarasty told the people that the government 

could restore their normal rights and give up its special powers as soon as it 
was assured that the trouble centers were under control. He told the press 
that he believed some constitutional changes were necessary in order to elimi- 
nate the dangers of parliamentarianism and to insure the progress of the 
country, He suggested that Congress should be called soon and that the Senate 
should be empowered to act as a corporate body, That done, the suppression of 
the departmental assemblies could be lifted, and if necessary, these bodies 
could be re-established in the form of departmental technical advisory boards, 


With the resignation of Rafael Delgado Barreneche as Minister of Finance, 
several cabinet changes were made, which, however, will not affect the solidar- 
ity of the Conservatives, according to politica al observers. Delgado was 
replaced by Antonio Alvarez Restrepo, who announced that he would continue the 
anti-inflationist policy of Delgado and would devote his energies to improving 
the conditions of the working classes. Toward this end movie admission prices 
have been frozen at the January 1 level, and a measure for freezing rents at 
the same level is awaiting the President*s signature, Furthermore, fines have 
been imposed on 1,700 grocers for raising the price of milk, On the other hand, 
there is a bill being considered by the Banco de la Repfiblica which would 


abolish the official rate of exchange (195 pesos for 100 dollars) and let the 
peso seek its own level on the free market, where its value has recently gone 


from 300 pesos to a two-year record of 270 pesos for 100 dollars, 


Plans for industrial development of the country are progressing rapidly. 
The $2.5 billion, five-year development plan which will be carried out under 
the U.N. program of technical assistance to Colombia, is expected to start 
early in March with the arrival of economist Raymond Etchts, who will direct 
the operation of the program, Although the U.N. has given and is giving aid 
to many countries, the Colombian enterprise is the first one to be coordinated 
under the central direction of technical personnel from almost all the special- 


ized agencies, 


Two loans and a concession to the Grancolombiana Fleet were obtained this 
month, Final papers on a $16.5 million loan from the International Bank for 
Reconstruction and Development were to be signed late in February, The bank 
also aslted Colombia to present a complete report of its total needs for economic 
development so that the possibilities of a single loan to cover all projects 
may be considered, The National Railways got a (1,503,000 loan from the Export- 
Import Bank to buy five Diesel electric locomotives and spare parts for use over 
the Cali-Buenaventura line, Poor equipment and rough terrain over which the 
railroad travels have resulted in cargo congestion at Buenaventura, and it is 
hoped that the new equipment will relieve the situation, At least part of this 
equipment will probably be carried by the Grancolombiana Merchant Fleet, which 
was authorized to carry 50% of all materials bought by Colombia with Export- 
Import Bank loans, Formerly all such inaterials had to be shipped in U.S, 
bottoms, In addition, the Colombian Government and the department of Valle del 
Cauca formed a company to finance the construction of an oil pipeline from 
Buenaventura to Cali. A U.S. firm, Williams Brothers Company, which is at 
present building a line from Salgar to Bogot4, will probably obtain the contract, 


According to a circular published by the International Highway Federation, 
Colombia is prepared to join in the hemispheric effort to complete and modernize 
the Pan-/mericean highway system. Jorge Leyra, Colombian Minister of Public 
Works, presented to the International Bank for Reconstruction and Development, 
his government's plan which provides for the construction of 736 kilometers of 
new roads and the reconstruction of more than 4,000 kilometers, at a cost of 
163 million pesos, or about [85 million, The government is seeking a $26 
million loan which would be used to purchase equipment outside of Colombia, an 
item which represents about 20% of the total cost, This plan differs from the 
90 million peso program of the National Economic Committee (Hispanic American 
Report, Vol, IV, No. 2), which Leyra was expected to present. 


Colombia continues to stockpile raw materials, semi-manufactures, and a 
variety of finished products which it believes may be hard to secure later, 
Imports from the United States, which were averaging (18 million per month at 
the end of last year, and $14 million per month during 1949, were reported to 
have reached $36.8 million in January, including (4 million from Western 
Germany,’ In February, the Exchange Control Office granted additional foreign 
exchange, up to ‘j6 million, for imports from Germany, and royalties on crude 
oil, which amounted to $3 million in cash, will be used to buy industrial equip- 
ment from there, Colombia will also export to Denmark (1 million worth of 
coffee and other products in exchange for agricultural and industrial machinery. 
The regulation which the Exchange Office recently authorized for the issuance of 
special licenses for the importation of these critical articles sets a precedent 
in that it specifies the means by which it plans to guarantee that the 


merchandise will be sold to the public and not held back for speculative or 
‘black market" purposes. 


This stockpiling is reflected in the deficit of more than $34 million in 
the movement of gold and exchange for the year 1950, which was reported 
unofficially from the Office of Exchange Control. The deficit has appeared in 
spite of favorable factors such as the normal exportation of coffee, the 
increase of other exports, and the gradual recovery of the gold production 
industry. The 1951 foreign exchange budget is estimated at $393 million, 
including (325 million to be earned from coffee exports. According to El 
Siglo, the Exchange Control Office plans to allot (319 million to finance 
imports, and (12,5 million to service and amortize foreign debts. 


ECUADOR 


February was another relatively quiet month in Ecuadorean politics. 
However, the major parties appear to be organizing for the coming campaigns of 
1951 and 1952 as was evidenced by the appeals for a closing of ranks by the 
respective leaders of both the liberal and the conservative elements, Presi- 
dent Galo Plaza has asked all progressives to rally in support of a single 
Liberal candidate for the presidency. He announced that he intended to make 
the next elections the cleanest and freest in the history of Ecuador, At the 
same time, the Conservative leader, Dr, Ruperto Alarc6n, is conducting a 
unification drive among conservative groups, The Socialists are intensifying 
their organization of the young voters. During the month several Communist and 
Socialist leaders returned home from their trip to Prague and Moscow, where 
they attended the "peace" meetings held recently by the Communist-dominated 


unions of the world. 


On the diplomatic scene, Franco has named Antonio Villacisneros as the 
Spanish ambassador in Quito, Dr. Antonio Quevedo, the Ecuadorean delegate to 
the United Nations, has been made chairman of the Commission for Conventional 
Armaments, replacing Dr. T, F. Tsiang of China. 


lith the returns of the first census (taken in 1950) almost completely 
tabulated, Ecuador’s population was found to exceed slightly 3 millions, with 
the count evenly divided between males and females, 


Ecuador has been importing over two-thirds of the flour and wheat consumed, 
and in an effort to stimulate domestic wheat growing, the government, in 
January, placed tariffs on flour and wheat imports. Public reaction was so 
strong that the original tariff has had to be scaled down. The press labelled 
the duty as “suicidal protectionism,"' Much of the unfavorable trade balance 
in January was attributed to scare buying of wheat by importers, as Ecuador had 
exhausted the quota assigned her by the world wheat agreement, During his 
recent visit’ to Ecuador, Mr. Henry Bennett, technical director of the Point 
Four program, told press representatives in Quito that improved agricultural 
methods could double the food production of that country, 


Ecuador has asked for a total of 18 technical commissions under Point Four 
Program supervision. Next to agricultural development, it is believed that the 
development of potential hydroelectric power resources is one of the principal 
needs of the country. 
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Mineral fuel shortage is still a major economic problem, Petroleum 
production in 1950 amounted to only a little over 100,000 gallons, and it is 
not surprising that two oil companies sold their holdings in recent weeks. The 
Ecuador Shell Co, was bought by the government for 400,000 sucres, and the 
Ecuador Oilfields Co, was purchased by the Manabi Exploration Co, Both concerns 
had been operating at a loss. A government geologist has reported that in his 
opinion the coal deposits in the Canar Valley afford some hope for the eventual 
reduction of petroleum imports. He recommended the installation of coal-wash- 
ing plants which would render the coal deposits more useful, 


PACIFIC COAST REPUBLICS 
PERU 


The Haya de la Torre controversy between Peru and Colombia wouni tediously 
on through February, but a possible end to the deadlock appeared when it was 
learned that the International Court of Justice would hand down a final de- 
cision on the case in March, 


Even thouzh few new developments occurred in the long-fermenting case 
during February, the Guatemalan Government did succeed in an effort to have the 
Peruvian-Colombian imbroglio discussed at the forthcoming Washington Foreign 
Ministers’ conference, In Argentina, furthermore, a group of radical party 
deputies presented a motion to the Chamber of Deputies to the effect that the 
Peruvian Government should be requested to grant a safe-conduct to Haya de la 
Torre. This same motion alleged that there were numerous political prisoners 
languishing in Peruvian jails who had not been given a trial, although no 
evidence 1ms produced to substantiate such a charge, Late in February, a rumor 
was Circulated in Ecuador that Haya de la Torre had managed a sensational 
escape from the Colombian Embassy and that he had successfully crossed the 
Ecuadorean frontier, 


A brief border clash between Ecuador and Peru occurred in February, It 
was charged officially in Lima that armed Jiboro Indians from Ecuador had 
attacked a Peruvian patrol, killing a sergeant and a private and wounding other 
troops. Peru professes to view the border situation with concern since it 
alleges that the Jibaros, a wild and savage tribe, have been liberally endowed 
with arms by someone, 


Peruts economy continues to draw favorable comment from foreign visitors. 
While optimistic reports were made abroad on Peruvian economic conditions, 
Peru dropped all curbs on dollar imports. It has thus become the first nation 
in South American, and one of the few in the world, to free all purchases 
abroad, <A few luxury" articles, such as American automobiles, remain highly 
taxable, however, 


A substantial impulse to Peruts current renovation might result from an 
interview that was held on February 11 between President Odrifa and Dr. Henry G. 
Bennett, director of the United States? Point Four program, Subsequently, Dr. 
Bennett not only expressed belief that a valuable technical-aid program would 
be carried out in Peru under Point Four, but pointed out that already there 
existed solidly established channels for such aid, This was a reference to the 
Six technical-assistance programs, begun under previous legislation, which are 
now included in the amplified services of Point Four, Each of the six services 
has done useful work in Peru in past years, in such fields as health and 
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sanitation and agriculture, The Health and Sanitation Service, for example, 

was put to work in the Peruvian jungle as early as 1943, where it brought the 
first medical care to thousands of people. Since 1942 the U.S, has aided the 
Peruvian Government in the operation of the well known agricultural station at 
Tingo larfa, in the eastern foothills of the Andes. The Tingo Maria enterprise 
was made possible when the Peruvians constructed a highway running from Lima 
into the valley of the Huallaga River, a tributary of the Amazon. Displaced 
persons from Durope and immigrants from coastal Peru have made the Tingo Maria 
area productive in crops such as tea, coffee, and citrus fruits, It is now 
hoped that other enterprises of this type will help solve Peru'fs living-standard 
problem: the country now imports some $40 million worth of food annually, but. 
the calorie consumption of the Peruvian people is still one of the lowest in 

the world, The explanation for Odria'ts broadening interest in Peru's richly 
endowed jungle lands, along with his concurrent interest in the metal-rich 
Andes, can be found in the fact that Peru is potentially self-sustaining in food, 
In size it is greater than California, Utah, Arizona, and Nevada combined, yet 
has but ¢ million people. 


Looming brightly on Peruts economic horizon is the country's young but 
burgeoning fish industry. Once a favorite dish of Inca emperors, fish was 
absent from the diet of highland Peruvians until 1943, when Peruts commercial 
fishing industry was born, It has grown so rapidly since then—doubling its 
business volume between 1948 and 1949--that it is now said to be Peru's fifth 
most important industry. Peruvian tuna and bonito are now being exported to the 
United States and to Europe, while 42 Peruvian ports and coastal settlements are 
engaged in the expanding industry. It is the aim of the fish-and-wild-life 
service of Peru's Ministry of Agriculture to set a sanitary standard equal to 
that of the United States; it is interesting to note that Peruvian fish exports 
already conform to the requirements of the United States* Food and Drug Adminis- 
tration, 


The secret of Peruts success in commercial fishing is the 100-fathom curve, 
which is a projection of the continental shelf, extending about 70 miles into 
the Pacific Ocean and running up the entire Peruvian coast. The cold waters of 
the Humboldt Current run over this shelf, and this is not only responsible for 
the unusual climate of coastal Peru (which is some 20 degrees Fahrenheit lower 
than is normal in the corresponding latitudes) but also is the reason for the 
abundance of fish there. The fish are almost infinite in types, ranging from 
drum fish to sea bass and pompano, 


Aided by the Inter-American Food Production Service, the Peruvian Govern- 
ment is stoclcing the nation's fresh-water mountain steams with trout. The cold 
streams and lakes of the Andes are considered a nearly perfect environment for 
rainbow trout, 


A strange epidemic has made its appearance in Peru, A rare and unidentified 
disease, it claimed scores of victims in the Department of Ayacucho during 
February, llost victims died some 8 to 24 hours after appearance of the first 
symptoms, 


Early in February the Press Federation of Peru issued a manifesto of 
solidarity with La Prensa of Buenos Aires, as the Argentine daily waged its 
fight for survival. In the opinion of certain observers, however, the Peruvian 
press itself does not enjoy unlimited freedom, 
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Peruts recently-completed Matarani-La Joya railroad (Hispanic American 
Report, Vol, IV, No. 2) is already beginning to stimulate southernPeru, Formerly 
a sleepy cove, Hatarani is now a modern port which, despite its moderate size, 
is second in importance only to Callao. It is joined to Mollendo by an asphalt 
highway over which a fleet of trucks has begun to operate, 


BOLIVIA 


Several revolutionary movements threatened to break the peace in Bolivia 
this month but were effectively quelled by the government. Dispatches from 
Santa Cruz reported an uprising attributed to members of the M.N.R. (Movimiento 
Nacional Revolucionarico) who attacked police at the airport. 


President llamerto Urriolagoitia, by supreme decree, has revised the 
prohibited import list. The action is seen as a reflection of Bolivia's im- 
proved foreign-ex:change position. Goods formerly prohibited, whose importation 
is now permitted, include portland cement, coffee, preserved foods, woolen 
textiles, women's underclothing, leather shoes (except men's), and other 


articles, 


Joining the list of forbidden imports were steel or wood railroad ties and 
alpaca and vicuna fleece. In the same decree preference is given for the 
importation of sawmill machinery and equipment, The purpose of this decree is 
apparently to satisfy the growing demand for the protection of the national 
lumber industry, 


Two weeks following the resignations from the Bolivian Cabinet of Defense 
Minister Alfredo Gutiérrez and Public Works Uinister Lucio Zabalaga, President 
Urriolagoitia announced a new cabinet which tool the oath of office February 17, 
The Cabinet includes: Minister of Foreign Affairs, Pedro Zilveti Arce, who will 
head the Bolivian delegation to the Foreign iliinisters* Conference in Washington 
in March; linister of the Interior, José Saavedra Sufrez; Defense Minister, 

Luis Ponce Lozada; Finance, Julio Alvarado; Education, Vicente Mendoza Lépez; 
Labor, Roberto Pérez Patén; Public Works, Augusto Salamanca; Economy, Domingo 
Ramirez; Agriculture, José Gil Soruco. 


Ex-ministers Gutiérrez and Zabalaga have announced their intentions to run 
in the Senatorial race in the May 6 national elections, 


Members of the P.M.R. (Partido del Movimiento Revolucionario) have declared 
that the national party convention, which will be held in the near future, will 
determine the party's policy in regard to the forthcoming elections. 


The President of Bolivia, who is a member of the Socialist party, in a 
Statement to the United Press promised once again that his government would 
guarantee complete freedom in the presidential voting, 


CHILE 


During the latter half of February, the Economic and Social Council of the 
United Nations met in Santiago, As if to emphasize for the benefit of that 
group the turbulent world conditions, disquieting reports poured into that 
Capital from many parts of Chile. These dispatches told of work stoppages in the 
province of Antofagasta which had paralyzed all business and threatened to spread 
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southward, On February 5 the hospital and welfare workers of Chile, followed 
shorthly by the Tarapac4 Fishing Company employees in Iquique, went on strike 
for higher wages, 


On February 15, the white-collar workers and private employees of 
Antofagasta went on strike for higher wages. Grocery stores, small shops of 
all sorts, as well as large concerns were left with only the owners to conduct 
business. Labor leaders of the white-collar Federation of Chilean Employees 
arrived from Santiago to conduct the strike, with the workers of the Maria 
Elena nitrate mines and the Valdivia steel plant going out on a sympathy strike. 
The Chuquicamata steel plant and explosive manufacturing plants went out on a 
24-hour stoppage, followed by bank personnel, employees of various cities’ bus 
systems, and the railroad employees of the Antofagasta-Bolivia Railroad, 


On the 23rd all coal miners of the leading mines joined the walkout and a 
state of emergency was proclaimed by the Government, To complete the picture, 
the Communist-controlled C.T.C.H. (Confederacion de Trabajadores de Chile) 
announced that a general strike would be called in the copper and nitrate 
regions of Chile "in protest over the shortage of articles of prime necessity." 
There was evidence of Communist participation in the strike, especially by the 
influence of the C.T.C.H., but so far it has been confined to the northern 
provinces, The firing of several shots at buses in Santiago during a demon- 
stration in front of a hotel where the United Nations commission was meeting 
alerted the Government to the possibility of another disturbance such as 
occurred in Bogot4, Colombia, in April 1948. 


These threats to Chile's internal security did not prevent President 
Gonz4lez Videla from stating at a news conference that he believed inter- 
national politics should not be confused with the economics of a nation. Thus, 
he assured newsmen that Vhile would continue to sell its products (including 
cooper) to the highest bidder, This statement was made when he was asked about 
the steps being taken to renew relations with Czechoslovakia after a rupture of 
two years. The repercussions to this statement led the Chilean Embassy in 
Washington to issue emphatic denials of the unusually independent stand taken 
by the President and to emphasize the fact that Chile could not "continue" to 
sell strategic materials to satellite countries with whom it had not been deal- 


ing at all. 


In the economic field, Minister of Economy Benjamin Claro revealed that 
the Government was desirous of lowering the imposts on copper so that business 
would be stimulated. Copper forms the basis of Chile's economy, and Chileans 
feel that the present price of 24 1/2¢ is not high enough. Thus, the manager 
of the Pacific Steel Company, Roberto Vergara, who was making a business trip 
to New York on his own behalf, was made the spokesman for the copper interests 
and the Chilean Government in a bid for higher copper prices, 


Presidential aspirant Carlos Ib4nez del Campo made a speech in which he 
indicated the tenor of his campaign tactics for the next year, During his 
speech he accused the President of "instituting a tenacious, vindictive, and 
slanderous campaign" against him, tapping his telephone, and attempting to hide 
all the inefficiencies of the Gonz4lez government by every sort of subversive 


method, 


Other political activities included the efforts of the Rosendista Radicales 
to find a suitable replacement for their candidate, the late Sr, Alfredo Rosende 
Verdugo, who died early in the month, The two favorites seemed to be Sr. 
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Juvenal Hernféndez, Director of the University of Chile, and Minister of the 
Interior Pedro Enrique Alfonso. The Partido Liberal Assemblies of La Serena 
and Coquimbo have proclaimed Arturo Matte Larrain as their candidate for the 


Presidential nomination, 


RIVER PLATE REPUBLICS 
ARGENTINA 


Argentine foreign trade continues to show rapid growth, while an unusual 
development in the past year has been the emergence of France and the U.S, as 
the chief suppliers of Argentina. Interruption of trade with Great Britain, 
Argentina's long-standing chief supplier, caused that country to drop to third 
place in the first nine-month period of 1950. According to figures lately 
revealed by the Sintesis Estadistica iiensual of Argentina, the value of British 
exports to Argentina fell from 517.4 million pesos in the first nine-month 
period of 1949 to 444.6 million in the corresponding period of 1950, Imports 
from France accounted for a total of 598.4 million pesos, while the second- 
place U.S, figures came to 564.4 million. France achieved its position as the 
chief exporter to Argentina as a result of the breakdown of Anglo~-Argentine 
trade, France's willingness to accept whatever products Argentina wished to 
sell (especially grains), and the unwillingness of traders of other countries 
to deal with argentina. The French, for example, are now reselling Argentine 
grains in markets all over the world, some of these sales being made to 
countries which normally buy from Argentina, such as Italy. Such countries 
have goods sought by France but not by Argentina, and furthermore such coun- 
tries are reportedly wary of trading with an Argentine Government with which 
they feel it is hard to negotiate and upon which they cannot depend to keep its 
commitments, Argentine-French trade was important in pre-war years, but the 
spectacular rise of France as a supplier of Argentina in the post-war period 
began with a 1947 trade agreement. In that year France was eighth among 
exporters to Argentina, but in 1949 rose to fourth place, Last January 12 a 
new protocol to the 1947 agreement was signed, providing for a two-way trade 
amounting to 97 billion francs during 1951, compared to 64 billion francs for 
1950. Argentina is to export cereals, wool, hides, and vegetables and indus- 
trial oils to France, and is to import industrial, agricultural and hydro- 
electric equipment, as well as coal from that country. 


Worthy of note is the 320% rise in the amount of United States imports 
from Argentina during the first nine months of 1950. For that period the 
United Kingdom was still in the lead among Argentina's customers, jumping up to 
832.7 million pesos’ worth from the 1949 total of 562.2 million, But the most 
spectacular advance for the nine-month period was that of the United States, 
from 180.2 million pesos in 1949 to 760.8 million, September 1950 exports to 
the U.S. reached 112.4 million pesos, which is under the record total of 119.5 
million pesos for December 1949. In September 1950 the U.S. was by far 
Argentina's best customer, with the United Kingdom trailing a bad second with 
60.6 million pesos, a steep decline from the total of 130.1 million pesos 
registered in September 1949. 


Meantime, the signs are increasing from meat-starved Britain that that 
country may soon yield to Argentine price demands. The long stalemated Anglo- 
Argentine trade talks held in London finally ended unsuccessfully, but new 
talks are reportedly to be held in Buenos Aires. British criticism of their 
government's conduct of the negotiations seems to be growing, especially from 
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the Conservatives, and this may influence the government to turn a more 
responsive ear to the Argentine demands. Early in February, the London Daily 
Express stated that British Food Minister Maurice Webb was looking for polit- 
ical salvation "by purchasing meat at any price and anywhere, except in 
Argentina,*? making particular efforts, in vain, to obtain meat from Western 
Germany and France, At the end of January, the British Government imposed a 
20% slash in the fresh meat ration, but Webb expressed the belief that it would 
not be necessary to drop the ration any lower this year, even if Argentine 
shipped no more meat there at all. Another consideration which may make the 
British more willing to accede to Argentine price demands is the 5% increase 
that the British Government announced early in February in the price of coal. 
Coal is an important British export to Argentina, and an increase in the coal 
price could make a higher price for meat seem more acceptable to the British. 


Under the initiative of the President's wife, the campaign for the re- 
election of Per6n in 1952 seems to have sot under way. On February 23, the eve 
of the fifth anniversary of his election, lirs. Perén proposed a second term for 
the General, Referring to Perén's frequent declarations of the past that he 
would not accept re-election, the First Lady suggested that even though she was 
perhaps disobeying the intentions of the President, many times in the past many 
great men, such as San Martin, had disobeyed their government to save their 
country. Then the official press and many other Peronista groups promptly 
began, as if responding to a cue, to plead with Perén to announce his candidacy, 
stressing his irreplaceability during the present "difficult international 
situation."' As for Perén's running mate in tne elections, there are strong 
indications that his wife desires the Vice-Presidential post for herself. For 
some time it was felt that Colonel Domingo -iercante, Governor of Buenos Aires 
Province, was being groomed for it, but for several months now many observers 
have seemed to detect an official coolness toward hin, 


There does not appear to be the slightest prospect for the defeat of Perén 
in 1952. Even though various provincial and national elections of the last 
several years nave demonstrated a progressive weakening of the Peronista 
strength, they have also snown that the party still commands an impressive 
voting majority. The January provincial elections in Nendoza this year were 
the latest demonstration of this point. Final figures showed that the 
Peronistas held a clear majority, with their vote count nearly one and a half 
times as much as that of their nearest rivals, the Radicals. Provincial elec- 
tions have traditionally been subject to control by the party in power, and 
they will dou»tless continue to be so controlled by Perén whenever necessary. 


Per6én can be expected in the coming year to employ every means of persua- 
Sion at hand in his electioneering campaign, including reassuring words and 
wage bonuses to the workingmen, But for his political success he is apparently 
not intending to rely solely on “persuasion.‘' Judging from his aggressive 
performance already at the start of this year (Hispanic American Report, Vol. 
IV, No. 2), he seems intent upon cracking down heavily on important signs of 
opposition, to a greater extent, perhaps, than he has in the past. One reveal- 
ing symptom of a more repressive policy is the new attitude toward the Comm- 
nists, Heretofore, the Communists have been tolerated without any strain on the 
regime, given the relative insignificance and ineffectiveness of that group in 
Argentina, It has been boasted by Per6én that justicialismo was sufficient in 
itself to keep Communism at bay, Lately, however, Per6n and his press have 
begun violent attacks upon international and local Communism, with Critica 
proclaiming that "the world must put an end to Communism or Communism will put 
an end to the world," Actually, Communists in Argentina are probably.no more 


a source of danger now than they have ever been under Per6én, Thus, the chances 
are that the attack upon them can be best interpreted as a mere political 
expedient, for it is undoubtedly useful to have another foreign scapegoat for 
national troubles, In this manner, Per6n is provided with a convenient excuse 
for crushing any demonstrations of opposition to him by alleging their Communist 
nature. ilitness, for example, the case of the recent railroad strike (Hispanic 
American Report, Vol, IV, No. 2) which Perén attributed to Commnist designs 


dictated from abroad, 


Recourse to the National Security Law to crush the January railroad strike, 
and what has the earmarks of being a decisive squeeze on La Prensa are important 
indications that Per6én is intending to show a firm hand in the pre-election year, 
As the year begins, every radio station and publication in the country, except 
La Nacién and the Socialist weekly Nuevas Bases, either speaks the Peronista 
line or else steers away from national political issues, Up to now La Nacié6n 
has been spared La Prensa's fate, but its independent days may be numbered. 
Leaders of the news venders’ union have warned the newspaper that if it wishes 
by its "subversive" reporting of foreign comments on the strike situation to 
become a martyr to the cause of freedom, "we will not find it inconvenient to 
give it that pleasure," 


Meantime, the situation of La Prensa became grimmer during the month of 
February. As the month began, the Labor Ministry finally acknowledged the 
newspaper's petitions for conciliation and agreed to hold meetings between the 
officials of La Prensa and the newsdealers* union, But the meetings were 
postponed, first by the Labor Ministry, which wished to wait till after Carnival, 
and then by the union leaders, on a number of pretexts, such as family illness 
or the necessity of attending "urgent" meetings at other places. Finally on 
February 16 the first meeting was held, but according to Publisher Gainza Paz, 
the union group continued to show no inclination in that and succeeding meetings 
to seek a solution, The unions refused all offers of concessions and demanded 
"all or nothing.’ Meantime the police ignored La prensats continued petitions 
for protection for the newspaper’s employees who wanted to return to work, 

Per6n personally continued to remain aloof throughout the month, except for two 
allusions to the dispute. Early in February he indirectly encouraged the cam-~ 
paign against La Prensa, though without specificelly mentioning that newspaper, 
by telling a group of workers that "the newspapers of the opposition are serv- 
ing the interests of capitalism and can be used as bridgeheads to foment revolt 
against our Government of social justice,"' He asked the workers to repeat these 
words to their comrades at work so that “we can defend ourselves in our battle 
posts with as great a fervor and sincerity as can the newspapers of the opposi- 
tion."' Per6n later in the month made 2 direct reference to the strike in reply- 
ing to a Conservative Cuban newspaper, Diario de la Marina, that had "pleaded" 
for government intervention in the dispute. The President answered that it 
would be legally impossible for the government to interfere in what was purely 

a labor dispute, since the workers’ right to strike was protected by Argentine 
legislation, Perén'’s statement of course conveniently skirted the real issue, 
namely that between La Prensa and its employees there is no dispute at all. The 
latter throughout the month have petitioned the government for police protection 
to allow them to return to work, They claim that the artificial strike prevent- 
ing them from entering the La Prensa plant was imposed entirely without their 
Sanction, These employees even had a statement published in La Naci6én revealing 
their findings after having canvassed individual news venders regarding the 
demands on the newspaper. It was claimed that the rank-and-file news dealers 
had made no demands, so the implication was clear that the union leaders had not 
acted at the instigation of the members, 
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As the month ended, the government more openly demonstrated its firm 
intention to keep the newspaper from reappearing. On February 27, having 
requested police protection, over a thousand employees of the newspaper marched 
into the plant, after 33 days of the shutdown, determined to defy their intimi- 
dators and to publish the newspaper. Awaiting them was a gang of gunmen who 
attacked them with pistols and bludgeons, killing one La Prensa worker and 
wounding several others. In spite of the attack, all but about 10% of the 
plant workers were soon settled at their posts at work, At this point the 
police belatedly made their appearance, and under the pretext of restoring 
order they occupied the La Prensa building and arrested more than 400 workers, 
thus effectively preventing the newspaper from publishing after all. The 
arrested workers were released within a day or two. 


The world press reaction to the abuse of La Prensa has been quick and 
clamorous, Toward the last of February there came unequivocal words of 
denunciation of La Prensa's intimidators from the Press Freedom Commission of 
the Inter-/merican Press Association, In Buenos Aires La Epoca then assailed 
the group as an “association of gangsters in the newspaper world," and wondered 
what a local internal dispute with an Argentine newspaper had to do with for- 
eign newspaper enterprises. The U.S, Government cautiously refrained from 
openly intervening in the affair, but Secretary of State Edward Miller, while 
on a South American tour, expressed his concern for the newspaper. At the time 
the U.S, had no ambassador in Buenos Aires, since newly appointed Ellsworth 
Bunker had not yet arrived at his post to replace Stanton Griffis; but it was 
expected that Secretary Miller, upon visiting Puenos Aires, would quietly 
advise Per6én of the U.S.* preoccupation with hemisphere reaction to the situa- 
tion. 


URUGUAY 


In preparation for his assumption of powers on iiarch 1, President-elect 
Andrés Wartinez Trueb2 conferred with opposition leader Luis Alberto de 
Herrera, head of the Partido Nacional, The future president also announced the 
appointments of seven members of the Batllista faction of the Colorado Party to 
government ministries, All the appointees have accepted, The two remaining 
ministries, Education and Public Health, will be offered to members of the 


Acevedo faction of the party. Alberto Dominguez C4mpora, who is not a member 
of ie Colorado Party, will retain his position as Chancellor (Minister of 
State 


The composition of the new Senate reveals the necessity for the President- 
elect'*s efforts to secure the cooperation of the opposition. The senatorial 
Seats are divided as follows: Colorado Batllista, 12; Colorado Independiente, 
5; Herrerista, 10; Nacionalista Independiente, 2; and Cat6lico, 1. According 
to this alignment the Batllista faction, the party of Martinez Trueba, has only 
40% of the seats and, as in the past, will be forced to compromise with other 
parties, 


In February, President Batlle Berres gave addresses at the inauguration of 
the Academy of International Diplomacy for Latin America and the commencement of 
the cinema festival, The latter was attended by representatives of the moving 
picture industries of the U.S., England, France, Italy, Mexico, and Brazil. The 
U.S. presented short features, documentary films, and several recent productions. 
Two of these films were war pictures and one dealt with the rehabilitation of a 
wounded veteran, 
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Recent reports regarding economic matters have been very favorable, 
Foreign trade statistics for the first 10 months of 1950 showed Uruguay holding 
a $29 million favorable trade balance, Strengthened by steady increases in 
dollar reserves, which now stand at $70 million, the highest figure since i947, 
the government has dispensed with prior permits for essential imports from the 


U.S, and Canada, 


In contrast to the relaxation on purchases from the dollar area were the 
requirements of prior permits for essential imports from the sterling area, The 
decline in sterling earnings since the cessation of meat shipments to England 
caused this action, and will result in increasing purchases from the U.S, until 
the meat question is settled, 


In regard to the meat controversy, it is interesting to note that meat 
packers in Uruguey have continued to build up their frozen beef stocks, This 
course of action by the meat packers is appgrently motivated by the conviction 
that either the Anglo-Uruguayan meat controversy will be settled soon or new 
U.S. markets will be opened to Uruguayan meat. 


A tight money market was relieved by the transfer of 30 million pesos to 
the Department of Issue by the Bank of the Republic. This action greatly aided 
the wool-clip financing which required large bank credits. 


With the shearing season almost over, estimates now place the 1950-51 wool 
clip at over 175 million pounds, 9% larger than that of last year. The greater 
part of the wool has already been sold and there is little left in the interior, 
Meanwhile, the prospect of higher wool prices for next year has caused sheep- 
owners to refrain from selling spring lambs and breeding ewes to slaughter 
houses, and should result in an increase of the current sheep population of 26 


million head, 


It is expected that favorable growing conditions, better prices, and gov- 
ernment subsidies will result in an increase over last year’s poor production 
of linseed and sunflower-seed oils. 


As a sign of solidarity with the United Nations in the Korea affair, 
Uruguay has pledged 52 million to be used at the discretion of the U.N., and a 
donation of 73,000 blankets to U.N. forces in Korea is on the wey. 


PARAGUAY 


It is expected that government-guaranteed increased prices and favorable 
growing conditions will result in substantial increases in Paraguay's produc- 
tion of cottonseed, peanut, tung, castor, and palm kernel oils, Tung oil has 
been in especial demand since the cessation of sninments from China, a condition 
reflected in sales at prices considerably above the established minimum, 


The output of Paraguay*s textile industry, which falls far short of meet- 
ing domestic demands, was greatly increased with the opening of a new cotton. 
textile mill in Asuncién, This establishment, which has 190 looms and 9,000 
Spindles of British manufacture, is the largest mill in the country and its 
Capacity is set at 27,000 yards per day, It is hoped that the current inability 
to attain full production because of the lack of sufficient current will be 
remedied br the installation of auxiliary generators, The new plant is the 
fourth in Paraguay, and two more are planned. 
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The government is especially interested in the construction of cotton 
textile mills because it hopes thereby to reduce the imports of cotton goods 
which account for 75% of all textile imports and amount to 33 million yards 
annually. This development should conserve exchange, aid the cotton growers 
(the climate and much of the soil of Paraguay are well suited to the cultiva- 
tion of cotton), and provide work for local laborers, 


BRAZIL 


With the round of inauguration formalities and the festivities of Carnival 
finally over on February 7, President Vargas was free to turn to the task of 
organizing his new government. Those who expected to see the immediate adopt- 
jon of a revolutionary program were due to be disappointed however. Vargas 
spent most of his first month in office setting up the administrative machine. 
There were many vacancies to be filled, apnoinitments, substitutions, and re- 
movals to be made in all departments. His choice of cabinet members (Hispanic 
American Report, Vol. IV, No.2) was favorably received and was generally 
regarded as an indication that no great changes in the traditional course of 
the nation’s political life were being contemplated. The "populista" leader 
seemed to be making a definite effort to win the support of the more conserva- 
tive elements in the country and make good his promise to create a government 
representing all phases of national life, 


A conspicuous example of such efforts could be seen in his attempts to 
gain the collaboration of the only important opposition party, the Uniao 
Democr4tica Nacional (U.D.N.). Vargas has tried several approaches to accom- 
plish this end, one being the appointinent of Joao Cleofas, an important 
Udenista from Pernambuco, as his Minister of Agriculture. Despite the announce= 
ment of party leaders that Cleofas* acceptance in no wey signified U.D.N, 
support of the Vargas government, mereiy his presence in the Cabinet has 
Stregthened the faction within the party which favors cooperation, Meanwhile, 
Café Filho provided that the selection of the presiding officers for the Chamber 
of Deputies be made on the basis of an even distribution among the major parties, 
guaranteeing to the U.D.N,. the same two posts it controlled in the last session, 
namely, those of vice-president and third secretary, The government's invita- 
tion to the U,D.N. to name a representative on the Brazilian delegation to the 
Washington Foreicn Ministers* Conference represented a further gesture of 
conciliation, The party's national committee voted to accept this offer, but 
by the end of the month it had not succeeded in finding a delegate. Both 
Oswaldo Aranha, a former president of the U.N. General Assembly, and Milton 
Campos, former governor of Minas Gerais, were invited to go, but both refused, 
Aranha because he could not leave the country at the time of the conference and 
Campos because he was not familiar enough with the nation’s economic and 


financial problems, 


The appointment of Lt. General Pedro Aurélio de Gois Monteiro as Chief of 
Staff of the Armed Forces appears significant when it is recalled that Gois 
Monteiro, a leader in the Partido Social DemocrAtico (P.S.D.), was the one who 
directed the coup d*? état of October 29, 1945, which overthrew the Vargas 
dictatorship, On February 16, the new Chief of Staff took over his duties from 
his predecessor jidmiral Fl4vio Medeiros, In his acceptance speech he emphasized 
the necessity of reorganizing Brazil's wilitary and civil institutions "in order 
that they might be able to supply our historic deficiencies," 
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The influence of Adhemar de Barros, former Sao Paulo governor who fur= 
nished Gettilio with one of his major sources of support during the campaign, 
appeared to be waning. Before the inauguration there was much talk that these 
two "populista"? chiefs were planning to initiate together a new era of popular 
governnent in Brazil. When Barros failed to receive a Cabinet post, political 
observers besan to wonder just what office Vargas was saving for his faithful 
lieutenant, especially after the mayorship of Rio went to another. Reports in 
February indicated that the reward was to be the headship of the Brazilian 
delegation to the United Nations, a position of prestige certainly, but carry- 
ing with it little or no opportunity for influence in the formation of domestic 
policy. llevertheless, it was reported that Parros had accepted the appointment 
and expected to leave shortly on 2 preliminary trip of two or three months to 
Europe, which might also include jaunts to India and /ustralia, 


Despite his frank wooing of the country’s more conservative elements, 
Vargas did not neglect his most enthusiastic admirers in the lower classes, 
Toward the end of the month he steged a gicantic party in Niots huge new 
Maracanan Stadium to show his appreciation to the Carioca people for the warm 
welcome they had given him. After a varied program of music, dancing, a 
soccer game, and exhibition fighting, the "little father of the poor" spoke to 
his followers about the urgent problems that were claiming the attention of the 
government. Iie assured them that his program would be guided by the needs of 
the masses and would seek to improve their living conditions and secure for 
them a greater share in the fruits of their labor, He mentioned specifically 
what was being done to reduce the high cost of living, to revise wage scales, 
to improve the state of the general health, and to transfer urban dwellers to 
more promising rural areas, As further proof of his deep interest in the 
problems of the peopie, he invited them to criticize his administration and 
anncunced that he would crecte a special agency to take care of their come 
plaints, 


The new President's activities were not entirely confined to routine 
appointments and talks, however, A few construc*ive steps were taken which, if 
carried through, vode weil for the future, One was the approval of Finance 
Minister Hor&cio Lefer'*s recommendation to balance the budget by cutting down 
on public expenditures, The estimated deficit for this year was calculated at 
2.1 billion cruzeiros (about 3105 million), According to Minister Lafer’s 
analysis, from 2 to 2.3 billion cruzeiros could be cut out by the elimination 
of waste and inefficiency without prejudice to the smooth functioning of the 
administrative machinery, The reduction was expected to go into effect immedi-~ 
ately. Another measure took the rorm of an order to the Ministry of Transport- 
ation. It directed the Ministry to improve the nation’s railway facilities by 
placing the railroads on a business basis and ending waste and maladministra- 
tion, the two main causes of transportation difficulties according to Vargas. 
The President also announced that he wes opposed to any increase in freight 
rates because it would react unfavorably upon the cost of living. 


In the field of labor legislation, Vargas approved a recommendation of the 
new labor liinister Danton Coelho which urged immediate revamping of Brazil's 
labor laws, Coelho stressed the necessity of extending the benefits of labor 
legislation to rural workers as ea means of stopping the great exodus from farms 
to cities which is seriously hurting agricultural production, He further 
pointed out the need to acquaint both employers and employees with their mutual 
responsibilities, The President also gave itis approval to Coelho'’s suggestion 
that a ruline requiring workers to file certificates of their ideological be- 
liefs when they vote in union elections be revoked. 
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Although it was reported that the Central Price Commission, whose activi- 
ties were suspended last December, was expected to go into operation again 
soon, nothing definite was done about it in February, Instead, Vargas confined 
his attack upon the cost of living to the price of meat in an effort to carry 
out his campaign pledge to lower meat prices in Rio, As domestic production 
seemed incapable of solving the shortage in the federal capital, the President 
turned to Argentina, where quantities of unsold beef have been accumulating 
ever since Great Britain suspended its meat trade with the River Plate Republic, 
Very early in February it was reported that a contract had been signed with the 
Argentine Government providing for a weekly shipment of 2,500 tons of frozen 
beef to retail in Rio at 7 cruzeiros per kilo, This amount would cover approx- 
imately half of the normal consumption in the capital, and the rest could be 
furnished by domestic sources, At first, carioca wholesale meat circles 
welcomed the news of the agreement as the only solution to Rio's beef shortage, 
but their applause soon changed to sharp criticism as they joined with cattle- 
men in a movement to prevent the entry of Argentine beef, The cattlemen 
objected that importation would cause the price of cattle to fali, while the 
wholesalers argued that the margin of profit in handling Argentine meat would 
not offer a fair business return, The problem, said the cattlemen, was not so 
much a lack of cattle as it was inadequate transportation and cold-storage 
facilities. By the end of the month, the cattlemen and wholesalers had won a 
partial victor:;. The importation of Argentine meat was to be limited to a 
period of two months and directed solely to the federal district, where it 
would reteil at about 10 cruzeiros per kilo, For a long-term solution, the 
President had decided to look to the instailation of refrigerated warehouses 
and the acquisition of refrigerated ships to furnish the market witn a better 
and cheaper supply of domestic meat, In the meantime, the government ordered 
an investigation into the marketing costs of beef, starting with a reasonable 
price for cattle on the hoof, 


International matters claimed some share of the new President's attention, 
particularly with regard to the coming Conference of Foreign Ministers sched- 
uled to open Ilarch 26 in Washington, D.C., even though the major work of 
preparation for the Conference had been left to Foreign Minister Joao Neves da 
Fontoura, since December Neves da Fortoura has been busy preparing an agenda 
of economic and financial problems for Brazil to present at the Conference, the 
matter of national security and defense hzving been assigned to the military 
ministers who are trying to formulate a joint plan embodying the needs of the 
Army, Navy, ond Air Force, The specific items included in the Foreign Minister's 
agenda have not been disclosed, but both Fontoura and Vargas have made it quite 
clear that Brazil does not intend to repeat the mistakes of 1942. It intends 
to cooperate with the United States in the present crisis, but on a reciprocal 
basis which takes into account its specific economic, financial, and military 
needs, The attitude of the Brazilian Government was well summed up by Minister 
Fontoura in his acceptance speech, ‘The depository of a large treasure of 
economic possibilities and of raw materials indispensable to the life of other 
nations, Drazil will know how to preserve this treasure against any foreign 
dominion, ‘Je shall fight on a basis of equality for the establishment of a 
policy of reciprocal advantages in all domains so that the efficient development 
of our riches may be realized. Particular attention will be paid to our eco- 
nomic emancination and to the industrialization within Brazil of our raw mate- 
rials so as to raise the standard of living of Brazilians, enlarge the domestic 
market, and create new items for export in addition to agricultural products and 
minerals,‘? [Tontoura declared that Brazil's contribution in the present world 
Situation would not be a negative one, but neither would the nation’s needs, 
which mist be “heeded, understood, and met by our powerful ally the United 
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States,’ be forgotten. In conclusion he pointed out the necessity for Brazil, 
2s an oceanic nation, to pursue an ever greater degree of collaboration with 
Europe and the other continents, 


Brazil was not alone in its attitude of rather strongly nationalistic 
independence, The foreign ministers of Argentina, Brazil, Chile, Peru, 
Bolivia, Cuba, Ecuador, and Paraguay are reported to have conferred while in 
Rio for the inauguration and agreed that the forthcoming Washington Conference 
must categorically establish the sovereign ot rinsing of all the nations of the 
continent. Ther further agreed that it would have to analyze means for assur- 
ing respect for the economy of each of the countries in order to avoid the 


disturbances which the present crisis might cause, 


razil’s leaders felt that the United States would be willing to meet 
their demands. American representatives in Brezil have shown an increasing 
understanding of the country’s problems, anc Fontoura expects this to be 
translated into the concrete results of production goods, On February 19, 
Edward ifiller, Assistant Secretary of State for Latin American Affairs, arrived 
in Rio to arrange personally with President Vargas and Minister Fontoura for a 
joint program of economic, political, and military between the two 
countries. He was accompanied by Francis Adams Truslow, the director of the 
U.S. Rubber Development Corporation during World liar II, who had just resigned 
as president of the New York Curb Exchange to accept a position with the State 
Department as Consultant on Brazilian Economic Relations, iidiller stayed in Rio 
five days, and when he left Truslow remained vehind to head the American 
section of a Joint Brazilian-U.S. Commission which is being set up to further 
the economic development of Brazil. liller*s visit from the Brazilian point of 
view was extremely satisfactory. Despite the critical character of the present 
Situation, he assured the Brazilian Government that the U.S. was ready to lend 
every kind of assistance needed for the defense and development of Brazil's 


economy by and for the Brazilians, 


According to the Brazilian reporter Sanmel Wainer, President Juan Perén of 
Argentina ii1l visit Brazil this year. The meeting of Per6én with President 
Vargas will represent the culmination of a_ series of talks between the Argentine 
Foreign liinister Hip6élito Jests Paz and Joao Neves da Fontoura begun early this 
month, These discussions were crowned with the signing of a new, far-reaching, 
trade and friendship agreement between Argentina and Brazil, which is expected 
to help remove the suspicions and misunderstandinzs that have dominated their 
past relations and initiate a new era of mutucl trust and goodwill. 


A gesture of friendship was made to another Latin dictator when the 
Brazilian ambassador in Madrid conferred the decoration of the Cruzeiro do Sul 


on Generalissimo Francisco Franco of Spain, 


Reverberations of electoral disturbances continued to resound in several 
States, notably Paré, Sergipe, Mato Grosso, ‘lacSas, and Maranhao, After a 
Series of disorders involving riots and violent death, General Zacarias 
Assungao was declared winner of the gubernatorial election in Paré by 575 votes. 
He took office in the middle of the month. His defeat of General Magalhaes 
Barata, who for jears had ruled Paré by dictatorial strong-arm methods, was 
hailed as a victory for democracy. Federal troops were dispatched to Maranhao 
to maintain order and were alerted for departure to Sergipe and Mato Grosso,. 
where serious disturbances were reported. 
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Some sort of devaluation of the cruzeiro was under consideration again 
this month, Businessmen close to the new administration have proposed the 
creation of three separate rates of exchange. The present official rate of 
18.38 cruzeiros to the dollar would remain in effect for most transactions, but 
the addition of two special depreciated rates, one for imports of non-essential 
goods and one for exports of commodities that are not in great demand, was 
suggested as an expedient for bringing the monetary situation into closer 
harmony with reality. Adoption of the plan would require the creation of three 
foreign exchange "pools."' The first would handle major exports such as coffee, 
the second would deal with sales made at a preZerential rate (the funds of 
which would be used to purchase non-essential goods), and the third would take 
over the unofficial "free market." There would be no fixed rate for this last 
pool, but the government would authorize each purchase, The suspension of all 
private barter transactions as of February 8 was believed to be closely tied 
in with plans for modification of the exchange rate. New York trading houses 
presumably in close touch with Brazilian affairs suggested that the Government 
might substitute an official free market for the cruzeiro in place of the 
barter plan, which has been sharply criticized bz; both Brazilian and American 
businessmen, Such action would allow goods authorized for barter to be ex~ 
ported at a depreciated rate of exchange, 


In spite of the fact that since the war Brazil has been increasing its 
electric power installations at the rate of about 100,000 kilowatts per year 
until they now reach a production capacity of approximately 1,825,000 kilowatt 
hours, it has not been able to keep up with the rapid rate of industrial 
expansion in Rio de Janeiro and Sao Paulo, Light and power rationing, such as 
has existed in Rio for several months and was recently extended to the end of 
June, has frequently been necessary, To help alleviate this situation, the 
International Bank for Reconstruction and Development recently granted a 
supplementar;- loan of $15 million to the Brazilian traction, Light, and Power 
Company, Ltd., to finance further expansion of the Sao Paulo and the Rio de 
Janeiro hydroelectric systems, The new grant sunplements an original loan of 
$75 million made last year to Brazilian Traction, a Canadian enterprise which 
serves the tri-state area of Minas Gerais, Sao Paulo, and Rio de Janeiro and 
controls 66% of Brazii'fs electric power production, The Mato Grosso Electric 
Company and the General Electricity Company of Sao Paulo have received a (33 
million orld Bank loan for expansion on a smaller scale, 


The state of Minas Gerais is trying to solve its power problems by the 
establishment of state hydroelectric companies, One has already been set up on 
the Santo Anténio River to administer the #19 million Salto Grande power plant, 
while a recent contract signed with the federal government provides for the 
organization of another on the upper Sao Francisco, Each party to the contract 
is to furnish 300 million cruzeiros toward the capitalization of the new 
company, with the federal contribution coming from SALTE Plan funds. 


The difficulties created by transportation inadequacies continued to 
plague Brazil, causing many needless delays and much waste by spoilage, and 
placing other obstacles in the way of the efficient functioning of the national 
economy, The lack of port facilities, inadequate transportation away from ports, 
and the increased activity caused by stock=piling operations has created such 
congestion in the nation’s major ports that the United Kingdom shipping con- 
ference placed a 25% surcharge on all freight going from British ports to Rio 
or Santos, The Santos surcharge became effective on February 8, while the Rio 
one was to talte effect on March 18, On land, the new director of the government= 
owned Central do Brasil announced that the railroad was facing the worst crisis 
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in its history, It had a deficit of almost 700 million cruzeiros and had been 
forced to borrow coal from the national steel plant to continue operations, 


After many months of debate on the issue of the export of monazitic sands 
and other materials necessary for the production of atomic power, a law was 
passed in January forbidding the export of uranium and thorium and their ores 
and compounds except on a government-to-governnent basis, The law further 
stated that beryllium ore could be exported only after express authorization 
by the President and after pertinent officials had been consulted. It also 
provided for the setting up of a National Research Council to carry on scien- 
tific investigation, on its own and in cooperation with other scientific bodies 
at home and abroad, of the materials appropriate for maling use of atomic 
energy, such as the ores, metals, and derivatives of uranium, thorium, candmiunm, 


lithium, beryllium, and boron, 


The imposition of ceiling prices in the United States has had definite 
repercussions in Brazil, particularly with regard to the ceiling established 
for raw coffee, which brought forth loud and indignant protests from Brazilian 
coffee-men, They labelled the action unfair and discourteous since it hed been 
taken without giving the Brazilian producers any chance to present their case. 
In answer to insistent demands, Finance linister Lafer called a conference of 
producers and others particularly interested in the coffee trade to consider 
what steps should be taken to maintain the price of coffee in the United States, 
As a result a2 committee was appointed to draw up plans for the establishment of 
an organization to protect the coffee industry and provide for closer coopera- 
tion between the government and preducers., One of the first tasks of the 
committee was to be the fixing of "rock-bottom minimum export prices, which 
general opinion at the time seemed to believe should be around 1,000 cruzeiros 
per sack, ‘nother result wes the suggestion that representatives of coffee- 
producing countries hold a meeting in \/ashington before the Foreign Ministers? 
Conference to discuss the question of coffee price-fixing in the U.S, and 
formulate a concerted plan of action. President Vargas in an official note 
expressed his astonishment that the U.S, should establish price ceilings on 
coffee without prior consultation among the interested countries, as provided 
for in Resolution 15 of the Chapultepec Conference of Foreign Ministers, and 
appealed for a reexamination of the subject. His action was very favorably 
received in Brazil, where a strong sentiment exists that any attempt to control 
the price of coffee must be coupled with equivalent controls on U.S. exports 
vital to Brazilian development. Later Edward G, liller of the State Department 
tried to counter the charge that the U.S. action had been taken without previous 
consultation by assuring Vargas that President Truman had sent a note to former 
President Eurico Dutra about the proposed ceilings, Finance Minister Lafer was 
optimistic that something would be done about the situation. 


The U.S. ceilings also affected the price of menthol, but here the 
Brazilian producers had the advantage since they furnish the United States with 
about 67% of its menthol supply. If they should refuse to sell at the ceiling 
price of (14.50 to $15.00 per lb., (under the O.P.A. the ceiling was $16.25 per 
lb.) the U.S. might find itself without any menthol, since Chinese sources have 
been cut off and the season in Japan has just ended, At the moment, however, 
U.S, consumers are ahead in their supplies due to scare buying at the beginning 
of the Korean War, 


Representatives of Brazilian babasst oil interests have claimed that their 
industry was seriously handicapped by prevailing schedules in maritime freight 
rates, which they contended discriminated against their product, A recent 


= 


report from the commission on subjects related to foreign trade in the Rio de 
Janeiro Commerce Association would seem to sustain their complaint, a disparity 
of as much as 84% being found to exist in the rates for babasst oil as compared 
with those for peanuts, The commission recommended that measures be taken to 


alleviate this condition, 


The Latest figures nublished on the PraziJian census placed the population 
at 52,300,000 inhabitants, a bit above the original estimate of 50 million. 


BOOK REVIEWS 


Richard Pattee. THIS IS SPAIN, iilwaukee. Bruce. 1951. Pp. 541. 


The Bruce Publishing Company of Milwaukee is the publishing arm. of the Church 
Militant, and its Science and Culture Series is edited oy a distinguished 
Jesuit, Josezh Husslein, S.c. in Europe, where there is a more intimate feel- 
ing for the Spanish problem, the Spanish Civil War appears as a most complex 
phenomenon, However, in the United States, it is reduced to its simplest terms: 
a war against the Anti-Christ. The words on the jacket are startling: "Modern 
Spain, a victim of the ruthless propazanda machine of World Conmunism, has been 
painted as a notential danger to the rest of the world. The extreme socialists, 
communists and anarchists, promoting their own red dogmatism, have been resron-- 
Sible for this distorted picture of the real Spain,” i. Pattee’s book, ther. 
is intended to five us an undistorted picture of Snain, It is indeed full of 
accurate information, and only @ few minor errors can be found in its hundreds 
of pazes, The bibliography is detailed and critical. We have indeec here an 
important work about modern Spain and its historic origins, and no one can fail 
to benefit by nerusing it. Yet it is, despite its scholarly apparatus, a book 
which has a constant list in one direction, There is no hesitation about 
supposing the worst of Spanish liberals, but every plase of the Franco regime 
is justified, albeit in a half-hearted way. fFrancotfs sympathy for Mussolini 
should not make us believe that he is a Fascist, the Falange exercises no real 
influence over the Spanish government, Spain wes not pro-Axis during the War, 
and the censorshin is ineffective. One suspects indeed that lr, Pattee has 
been the ruest of the Spanish government and has thus been led into what is 
theologically suppressio veri. Yet even ir, Pattee suspects that all is not 
well in contemporary Spain, and he sees a restoration of the monarchy as the 
least bad solution: "I am personally convinced that the restoration is the 
obvious thing for Spain. The Republic did not work, and there is no sign that 
in Spain it ever will work, Monarchy provides the armor of stability, without 
which Spain is doomed to the convulsions which did it such great harm during 
both republican experiments. Just how the restoration can best be brought about 
is another question." In brief, this work should be used with care, but is is 
a treasure-house of information about a variety of aspects of modern Spain, és, 
to quote but one example, the 26 points of the Falange, Mr. Pattee has more 
direct sources of information about the Franco rerime than most other writers 


on contemporary Spain, 


Gary Macl6in, CERVANTES. Milwaukee. Bruce Fublishing Company, 1950. Pp. 223. 


This biography is interesting and informative; it is perhaps the best available 
compendium of information about Cervantes, It is indeed distinguished, having 
won the Bruce Fellowship; but it is neverthless dangerous, The book looks like 
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a conventional work of scholarship, and it is well done, except for minor 
misspellings such as Entwhistle (as Professor Entwistle's name is invariably 
spelled), and Jeronima de Zurita (which incidentally does not appear in the 
quite incomplete index), There are few errors of fact, such as the rather wild 
statement that Jews enjoyed freedom of worship under Philip II, 


The fundamental weakness of this book is that the author starts out with 
an a priori idea and uses facts to prove his prejudice, The basic reasoning 
goes like’this: I, Gary MacE6in am an Irishman, all good Irishmen are 
Catholics, all good Catholics must admire the old order in Spain and believe 
that there was no country in the sixteenth century comparable to this embodi-~ 
ment of the Church Militant, and naturally a great man like Cervantes would be 
a "good"? Spaniard and a good Catholic, MacI6ic's efforts are therefore 
directed to two ends. The first is to justify the Spain of the Counter- 
Reformation and its royal symbol Philin II: "Prescott*s elaborate efforts to 
present Philip II as joyless, dour and introvert were long successful,” but 
this legend has been completely demolished by Walsh’? (p. 199). It should be 
noted that Prescott is once again wrongly represented as being unsympathetic to 
Catholic Spain, and that far too much importance is given to the book Philip II 
of MacE6in's correligionary The second purpose of MackE6in*s study is 
disprove the thesis put forward by Américo Castro in his famous book El 
Pensamiento de Cervaiites, namely that Cervantes was a freethinker who became a 
hyprocrite out of fear of the Inquisition, /Américo Castro has recently 
retracted his earlier statements, but MecE6in is still not satisfied with 
Castrots interpretation of Cervantes as an "existenitialist.’’ Castro may be 
biassed, but this remedy is worse than the disease, In the first paragraph of 
the book the reader is surprised by this startling statement: "Few countries 
save Spain tolerated freedom of expression in the sixteenth century." In the 
year of grace 1950, Maciéin speaks with sympathy of ilazism: ‘In our own days 
the Germany soldier emerged superior to all his allies and satellites by 
virtue of 2 combination of intensive training and mystic enthusiasm" (p. 15). 
Yet the German of Luther and of the Reformation is dismissed as a "barbaric 
and despised northern wilderness" (p. 60). Like ‘lalsh, MacE6in believes that 
the Turlciish fleet which was defeated at Lepanto tis really the executive arm of 
international Jetry, which had brought about an anti-Spanish grand alliance of 
the Protestant powers, France and Turkey to destroy Catholicism; France and the 
Protestant countries were then to renounce Christianity and embrace Islam, To 
discredit Islam, liacE6in uses the ad hominen approach and stresses a supposed 
prevalence of homosexuality in that civilization, 


Interesting is MacE6in’s justification of Philip II*s Grand Armada; "But 
the day came when it was obvious that only force could decide. In spite of 
poverty and shortage of men, preparations began for a sreat fleet which should 
justify the Lord in His chosen people by crushing the head of the proud English 
serpent” (p, 64), That Mr, Mack6in should have spent much of his life in the 
employment of British newspapers is a tribute to the British press, which 
apparently respects ability regardless of opinions, 


Despite these reservations, this latest book on Cervantes is recommended 
reading, 


George F, Kneller, THE EDUCATION OF TH® MEXICAN NATION, Columbia University 
Press, 1951. Pp. 258. 


Mexican education has been characterized more by experimentation than by 
realization, It has been a microcosm of Mexico¥s social and political struggle, 
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and its life has been as dramatic as that of HNexico itself, For this reason, 
Mexican education has attracted widespread attention, and a number of books on 
the subject have appeared in this country. We may mention George C, Booth, 
Mexico's School-lMade Society (1941), George I, Sanchez, Mexico; a Revolution 
by Education (1936), The Development of Higher Education in Mexico (1944), and 
Irma Wilson, Mexico: A Century of Educational Thougnt (1941). The author of 
this latest book, George F. Kneller, is assistant professor of education at 
Yale University. His interest in the subject began in 1942, while he was 
employed by the United States government as senior specialist on education in 
Latin America. His book studies all phases of Nexican education in a methodi- 
cal way, and, while in general he admires the profress made, he is frankly 
critical of certain things, as for example the condition of provincial univer- 


sities, 


Lowry Nelson, RURAL CUBA. Universit;r of Minnesota Press. 1950. Pp. 285. 


The author of this study, a professor of sociology at the University of 
Minnesota, spent a year in Cuba as a rural sociologist for the State Department. 
The book which reports his observations is factual and carefully written. The 
author establishes in his initial chapter the antithesis between the richness 
of the land and thenoverty of the people. It seems as though he has over- 
emphasized this contrast. He takes up in successive chapters various aspects 
of his problem: the land, climate and seasonal rhythms; locality groups and 
the settlement pattern; the evolution of the Cuban land system; land division, 
measurement and registration; systems of farming; the social class structure; 
social stratification in rural Cuba; the Cuban family; the level of living; and 
education and the schools. In a final chapter, Professor Nelson makes sugges- 
tions for improving the rural prospect, While this book is a vaiuable refer- 
ence work, it mist be admitted that it does not give a graphic picture of the 
Cuban countryside. One notes, moreover, the absence of a discussion of two of 
Cuba's most important problems: the subtle question of race relations, and the 
related social and political unrest among the farm-workers, especially the 
colored ones, The migration of country workers to the city might have been 
studied in more detail, Professor Nelson would probably reply that he has 
followed the practises of his ciscipline, and indeed his book reminds the 
reader of T, Lymn Smith's Brazil, both by its qualities and its weaknesses, 


Alexander DeConde, HERBERT HOOVER'S LATIN-AMERICAN POLICY, Stanford University 
Press, 1951. Pp. 154. 


This well-documented study attempts to show how much of the Good Neighbor Policy 
was originated by President Hoover rather than by Franklin D, Roosevelt. One 
can only laud the care with which the author states his case and in general 
accept his thesis, but a few reservations are necessary. While justice is done 
at last to Herbert Hoover's Latin American policy, an unwitting injustice is 
done to that of Woodrow Wilson. No allowance is made for the extreme difficulty 
of the times in which President Wilson was working, especially in our relations 
With Mexico, lir., DeConde praises the Hoover-Stimson doctrine that "we do not 
and never will recognize title to possession of territory gain in violation of 
the peace pacts." Yet. he regards as naive Wilson’s unwillingness to recognize 
governments which achieved power by force. DeConde says critically: "Wilson 
obdurately refused to recognize the government of Victoriano Huerta," but in 
view of Huertat's reputation in Mexico we should be thankful for this obduracy. 
DeConde seems cynically to admire diplomatic leger-de-main more than Wilsonian 
idealism, and he is much impressed by the promoter*s skill which Ambassador 
Dwight W. ilorrow displayed in using the Washington D.C. to Mexico flight of 
Charles A, Lindbergh to win the "friendship" of the Mexican people at the time 
American petroleum interests were endangered, Despite these reservations, Mr, 
DeConde*s book is highly recommended. 


